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HON. L. B. BOLTON (Metropolitan)
[8.20]: I agree with Mr. Angelo that this is
one of the Bills requiring further congidera-
tion before renewal. In my view, the time
has arrived when the House should take
into consideration the question whether it
should go on renewing these emergency
Bills from year to year. The Bill before us
is worthy of consideration, and I will be pre-
pared to suppert the continuance of the Act
until the date suggested by Mr. Angelo,
namely the eod of next June. T will await
the Minister's reply before deciding to vote
for the second reading.

On motion by Hon, A. Thomson, debate
adjourned.

House adjourned at 8§.22 p.an.
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The SPEAKER took the Chair at 4.30
p.m., and read prayers.

QUESTIONS (2)—RAILWAYS,
Locomotive Section.

Mr. HAWKE asked the Minister ior
Railways: 1, How many additiopal em-
ployees were added to the locomotive sectiza
of the Railway Department for the perioil
1st November to 20th November? 2, How
many additional appointments, if any, are
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proposed during the remainder of Novem-
ber? 3, What steps are being taken, or are
proposed, to increase the effective engine
power available for service?

The MINISTER FOR RAILWAYS re-
plied: 1, One. 2, Fifteen. 3, Repairs and
overhaul of engines are being speeded up,
particularly in respect of the more power-
ful classes, and rebuilding of certain classes
i3 well in hand,

Steam Coach, Perth-Armadale.

Mr. SAMPSON asked the Minister four
Railways: 1, Is he aware that the steam
coach operating between Perth and Arma-
dale is very poorly equipped with light, thus
vendering its use at night a menace to the
publie? 2, Is it possible to arrange for an
electric headlight; and conld a fog-horn type
of whistle be installed?

The MINISTER FOR RAILWAYS re-
plied: 1, No. 2, The coach is already fittad
with an electric headlight. A fog-horn type
whistle could be installed, but the existing
whistle is considered sufficient.

BILLS (2)—FIRST READING.
1, Factorics and Shops Aet Amendment.

2, State Government Insuranee Office.

Introduced by the Minister for Em-
ployment.

MOTION—UNION WHEAT POOL
OF WA.

To Inguire by Royal Commission.
HON, C. G. LATHAM (York) [4.37]: [

move—

That in the opinion of this House a Royal
Commission should be appointed to inquire into
and report upon the business, finances, and
management of the Union Wheat Pool of WA,
and the system generally adopted in this State
for the warehousing of wheat.

It is neceessary to point out that abour 20
years ago there grew up a new system of
marketing primary produets, numbers of
growers joining together and deciding to
do their marketing for themselves.  The
principal wheat pool of this State is the
Western Australisn Wheat Pool. Subse-
quently another pool, known as the Union
Wheat Pool of W.A,, ecame into existence.
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T shonld mention, of course, that wheat 11
not the only primary product that is pooled.
We know of egg pools, and pools for other
sorts of primary products. Hon. members
are well aware that the prople of this ecoun-
try dn not deal exclusively in.wheat. I am
afraid the system of pooling has grown up
here without any control whatever. People
who desl with a eompany are able to exer-
cise control through the Companies Aet.
With the system of pooling, however, there
stems to be no confrol, except on the part
of those who happen to be participanis in
the pool; and for them it is highly diffieult
to eontrol the pool, because in the main they
live in the country and so are entirely in
the hands of the trustees, who seem to bhe
able to earry on without having to furnish
any reporis except in connection with the
balance sheet. I came to the comelnsion
some time age that where people handie
other people’s goods, there should be soiae
protection. Insuranece companies have to
deposit with the Government sums of money
as security for the meeting of elaims. In
my opinion, people dealing with other peo-
ple's @oods ought also to deposit sums of
money by way of tangible guarantee of
zood faith. I1f that were done, the prob-
abilities are that protection would he
afforded te persons who deal with them or
hand over their goods to them. Especially
does this affect the warehousing of wheat.
Tn South Australia some few years ago it
was decided by the courts that persons who
warehouse wheat lose contrel of it, and that
in the event of the persons who conduct the
business of warehousing assigning their
cstate, the ownership of the wheaf passes
and the persons who deposited it rank
merely as ordinary ereditors. If there were
extensive assignments of the kind in this
State, doring the diffieult times throusgi
whieh the wheatgrowers are passing, the
loss would be ftremendous. By evidence
which I shall submit to the House I proposs
te show that a good deal of money has, in
fact, been lost by thoze who pooled with the
Union Wheat Pool. 1 believe the loss to be
due to faulty management. Consequently, if
some cheek is not imposed on this elass of
business, the losses are likely to be heavy.
Some two years ago Parliament passed
legislation relative to the Western Awustra-
lian Wheat Pool. T do not know that theve
was very mueh in it, except that rertam
powers were given for the conduet of the
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business and that the Act set out what should
be done. Among other things, the Aect pro-
vided for an advisory council elected from
the country. Asregards the pool into which I
ask that inquiry be made, it appears that
this year the growers dealing with that pnol
will lose large sums of money. 1 mention:d
this matter some time ago, and in order
to show that the statements I then main
were fairly accurate 1 propose to lead up
to what caused me to believe in their acenr-
acy at the time. The question is not only
one aflecting wheatgrowers; it also affeets
people who supply the growers with eredit.
and, furthermore, the Agricultural Bank. 1
say this in view of information furnished
by the Government in reply to a question
asked in another place. The Agricultur:l
Bank hold a considerable amount of whea,
and no doubt they have a lien over most of
it. In December, 1931, the Lake Grace Zone
Couneil of the Wheatgrowers’ Union estal-
lished the Union Wheat Pool, which was
registered on the 14th January, 1932, Trus-
tees were appointed, all of them heing pro-
minent members of the Wheatgrowers'
Union, and three being members of the
Wheatgrowers’ Union executive. The other
two, I may mention, were prominent in ihe
organisation. On the 16tk December, 1931,
a trust deed was made between J. W, Mor-
rison—who, I helieve, is an accountant—
acling as trustee and representative on be-
half of the growers, and E. Dolan of Lake
Grace, G. F. Robins of Beenong, J. A.
Richardson of Kulin, R. Cameron of
Harrismith, and W. H. Campbell of
Nyahing, on behalf of the market-
ing side of the pool. The objectives
—and they were rather atiractive objec-
tives—set out to the farmers were,
firstly, reduction of overhend echarges; sce-
ondly, greater returns to the growers;
thirdly, quicker realisation, resnlting in the
grower receiving dividends earlier in the
year. [ propose to show that they were not
able to achieve any of those objectives, not
one of them. No doubt they had in their
minds at the time that they were not getting
all they might possibly get from the Western
Australian Wheat Pool. Clauses 2 and 8 of
the trust deed specifieally state that eseh
year’s operations shall stand alone, Clans2
2 sets out that the growers who supply
wheat to the pool in one season shal] have
no interest in or control over wheat de-
livered at an earlier or later season, exeept
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to the exient of their deliveries in such
earlier or later seasons respectively. That
is to say, each year’s pooling is to he entirely
separate from any other year's pooling, and
the wheat pooled each year shall be balanced
off so that the next year's pooling may start
off with a clean sheet. There is to be no
connection whatever hetween the pools of
two seasons. The reason for that provision
is that participants in one pool may not be
participants in another pool. Thus, fo
charge up against one pool a debit and give
another pool 3 credit would bhe wrong.
Doubtless the trust deed provided that that
should not happen. Clause 8 sets out, among
other things, that the trustees shall receive
and lold all wheat delivered to them by
growers on the conditions which prevail for
the season in question, and shall not alier,
modify or vary such conditions exeept where
expressly allowed to do so by the terms of
the conditions. Thus the trust deed, which
no doubt was drawn up by a lawyer, pre-
sumably gave definite protection. Pool
participants were not required to make good
any [osses ineurred in connection with the
preceding pool. The history of the pool is
as follows:—J. W. Morrison acled as trusies
and representative on behalf of the grower
or pool participant. The other frustees—
Dolan, Robins, Cameron, Campbell, and
Richardson—were trustees of the pool,
their duty being to arrange
ing delivery, financing, and marketing.
In Jannary, 1932, an agreement was
entered into appointing Frank Man-
ford Ltd. as managing agents to conduct
all the commercial and finaneial operations
of the pool. The managing agents ap-
pointed Gilbert J. McCaul & Co., of London,
as sclling agents. The remuneration fixed
was 15d. per bushel to Manford Ltd., and
14d. per bushel (English eurrency) to the
selling agents. The pool was to pay all ex-
penses. That referred to the acquiring see-
tion at this end and to the disposing section
at the other end. At this time C. C. James
was manager of the wheat division of Man-
ford Ltd., and he was to receive 50 per cent.
of the commission paid to Manford Itd. In
Jannary, 1932, James was also appointed
manager of the pool by the trustees. So
that he was managing the pool for the
trustees and was also representing Manford
Litd., receiving half the commission there.
I do not know whether he was paid by the
poel, but presumably he was pgid nothing

for tak-
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but his commission. The trusiees com-
meneced to reeeive wheat in Janoary, 1932,
and for the season 1931-32 they received
153,073 bushels. The pool commenced with-
out any capital and arrangements had to
be made to finance the establishment of
the pool and to provide equipment and
plant charges. DBut there was very little
wheat received, and there were only 30 sid-
ings at which it was reccived that year.
8o, in view of that small quantity, the ont-
lay would be very small indeed. The first
year’s operations convineced the trustees and
management that they could not compele
with the W.A. Wheat Pool. Therefore, in
order to ensure that further support would
be forthecoming for the Union Pool, the
whole of the initial expenses, amounting to
£1,719, connected with establishment, plant
and eqnipment were capitalised and debited
to the 1932-33 pool. So they made no charges
to the first pool, but debited them all up
against the second pool; whereas a portion
of this amount shonld have been charged
to the 1931-32 pool, and only the balance
carried forward and debited to the suceeed-
ing pools until the amount was written off.
In reality, although they took the £1,719 as
an asset, there was very little tangible asset
for it because most of it had gone in estab-
lishment charges. It was a violation of their
trust deed. Although they ecarried forward
this £1,719 they bhad very little tangible
asset. It is the custom that establishiment
charges should be written off over three
years, so at least one-third of those charges
should have been debited against the first
year'’s pool. Then the plant and eguip-
ment, the life of which is five years, should
have been proportionately written off in
each year.. After {he first year’s operations,
Manford Lid. refused to continue as man-
aging agents. James then offered to find
the necessary finanee, conditionally on his
being appointed managing agent under the
same terms as Manford, namely to receive
14d. per bushel on every bushel acquired.
During the first year, 1931-32, the trustees
commenced to deal in cornsacks, although
having no reserves against which losses
could be charged and no authority under the
trust deed to deal in cornsacks. During the
1932-33 season, which was James’s first
year as managing agent, 1,874,512 bushels
were received. The trustees continued to
deal in cornsacks, and gave James 1d. per
dozen commission; so he reeeived 2s. 1d.
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for every bale of cornsacks. On the 12th
October, 1933, an interim balance sheet for
the 1932-33 scason was prepared. It in-
cluded amongst the assets an amount of
£13,851 for plant and equipment, office fix-
tures, motor car and establishment. This
asset had increased on paper by over
£12,000, but in reality, the value, according
to the president of the Wheatgrowers’
Union was somewhere about £5,000. So
they have inflated their assets to the extent
of £8,000 and carried it forward. And the
whole of the £13,851 was again car-
ried forward without providing for
depreciation. No charge was made
against that pool for plant equipment
or for establishment charges. The whole of
this expenditure was carried forward
to the next year’s pool, and so they were
able to make a payment far in excess of
the true payment, to the 1932-33 pool. So
for the first two years no provision was
made for depreciation although it was obli-
gatory in the terms of the trust deed, and

the whole of the expenses ineurred
during 1931-2, and 1932-3 on plani
and equipment and establishment were

charged against the 1933-34¢ pool. This
item of establishment should be thoroughly
investigated; it is impossible for me to
obtain the information. DBesides that asset
of £13,851, sundry creditors’ accounts total-
ling £3,270 were held over and paid out of
the 1933-34 pool proceeds. In spite of the
fact that the full amount of £13,851 was
carried forward without any provision be-
ing made for depreciation, and that the
amounts due to sundry creditors were to be
held over, it was found the fina]l payment
would still be less than that of the W.A.

pool. Beecause of the assets shown in
their books, they were able to bor-
row £16,000, from which they made

payments on the 1932-33 pool. So
they debited the 1933-34 pool with about
£16,000 and made a gift of that amount te
the 1932-33 pool. Borrowed money was
available and, in order to increase the pay-
ment to the 1932-33 participants and yet
hide the true pesition, an agreement was
made whereby James was to rebate from
his 1933-34 commission an amount of
£3,905, which represented the total commission
due and paid to him in respect of the 1932-
33 season, Yet on paper he showed it as
rebated to the pool. To enable James to
pay this amount, the trustees, I helieve,

[ASSEMBILY.]

passed a Tesolution inereasing the rate of
commission from 4d. te 344, until such
time as the additional 3d. recouped him the
amount rebaied. To cover up this arrange-
ment, an entry was made in the books debit-
ing wheat sales suspense account and credit-
ing wheat sales account with this amount.
The position ought to be thoroughly inves-
tigated, if only in order to show how easy
it is to mislead the farmers.

The Minister for Lands: If strikes me
you have the whole of the ease there.

Hon. C. G. LATHAM: No, only some of
it, and I should like to know what these
establishment charges are, which I be-
lieve even the union have been unable
to find out. For the Dbenefit of the
Minister, I would point out that in
the 1932-33 pool they still paid 7d. per
bughel less than the W.A. Wheat Pool paid,
and charged to the 1933-34 pool £16,000,
which onght to have been charged against
the previous pool.

The Acting Premicr: Are they operat-
ing during the current year?

Hon. C. 0. LATHAM: They arc wind-
ing up, but they propose to start a new
pool. In debiting the wheat sales suspense
account and erediting the wheat sales
account, of course no money actually passed
and nothing but a bhook entry was made.
This meant, of course, that the amount of
£3,905, which was rightly a charge to the
1932-33 wheat. sales aceount, appeared in
the balance sheet as an asset in the item
“sundry debtors’” The effeet of this was
to increase in the books the amount avail-
able for distribution to the 1932-33 pool
participants to that extent, and charge the
amount against the next pool without dis-
closing the facts. So, the 1933-34 pool
participants were called upon to pay com-
mission which should have been charged
against the 1932-33 sales. This transaction
increased “sundry debtors” to approximately
£3,000, which, together with other assets,
shown at £13,851, enabled the trustees to
borrow about £16,000 with which to pay
dividends to the 1932-33 pool participants.
The £16,000 borrowed was subsequently re-
paid out of the 1933-34 pool. : They knew
what was happening, because in July, 1934,
the firms’ auditors wrote informing the trus-
tees of the true position and pointing out
that the handling cost of 414@d. per bushel
was very high. So it was, as compared with
that of the W.A. Wheat Pool which was
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23440. The audifors pointed out to the trus-
tees that the excessive eost was accountable
for as follows:—

{(a) By writing off of proportion of estab-
lishment charges.

(b) By annual depreciation on plant and
equipment.

(e) By the additional commission to the
managing agent to compensate him for last
¥ear’s rebated commission.

{d) By cornsack losses.

(e) By cxcessive ageney comumissions and
administrative eosts.
The trustdes were informed that in order
to make the payment which was promised
on or about September 15th, they would re-
quire to arrange finance amounting to
£15,000. When I was speaking on the
Agricultural Bank Royal Commission’s re-
port, I pointed out to the House that the
pool ought to be inquired into and that I
thought it was the duty of the Wheatgrow-
ers’ Union to earry out an investigation. On
that day I had good reason for making that
statement. This £15,000, whick the audi-
tors said would be reqnired, was necessary
to take eare of the items of plant, equip-
ment and establishment expenses, together
with estimated expenditure uniil the com-
mencement of the new pool. I notice they
make exeuses and say they bave not dis-
posed of their wheat, but I am eredibly in-
formed that the whole of their wheat was
sold at that date and that they had little
money with which to make payments pro-
mised on the 15th September. It will be re-
membered that that was postponed till the

Sth  October. Yet on that date they
were unable to make the payment.
To enable the trustees to distribute
an  amount equal! o that already
distributed by the Western Australian
Wheat Pool, it would be necessary

for them to make financial arrangements
to the extent of approximately £35,000.
1t is anticipated that the W.A. Wheat Pool
will make a payment of about a further
2d. per bushel, and if the trustecs of the
Union Pool did likewise, it would mean a
sum of £45,000 to £50,000. The commit-
tee who investigated the matter, anticipa-
ting that the Union Pool would make a
further payment of 2d., pointed out that
there would be a shortage of roughly
£35,000. I wish to point out that the com-
mission received by the man James, during
the 1932-33 and 1933-34 seasons, irrespec-
tive of the commission paid him on corn-
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sacks sales, would have amounted to
nearly £10,000, the whole of which was
paid out of the 1933-34 pool proczeds.

The Minister for Lands: Did he actually
get the cash?

Hon, C. G. LATHAM: Yes, or rather
let me say that I do not believe for a
moment that he did not get it. That amount
is exclusive of the commission he received
on the sale of cornsacks.

The Acting Premier: When was that
paid?

Hon. C. G, LATHAM: Qut of last sea.
son’s pool proceeds. He received the pay-
ment of £3,005 last year, but handed it back
on paper, not in reality, and the commis-
sion was increased by a farthing a bushel
this last year in order to rehate that amount
to the pool.

The Minister for Lands: Has the bank
been making advaneces against assets that
did not exist?

Hon. C. G. LATHAM : T think the bank
has been making advances against the
wheat which it was anticipated would be re-
ceived in the following year. I do not know
whether the bank has found it out, but cer-
tainly somebody found out that the pool
was getting into difficulties and refused
to finanee it.  That is what caused the
trouble. If the business of the pool had
been carried on in that way for another
couple of years, there would have been no
money left at all. The whole of the suc-
ceeding year’'s pool proceeds would have
Leen mortgaged. The mortgage has been
growing gradually since the pool came into
existence.

The Minister for Lands: It is news to
me if a bank advances on no security.

Mr. Seward: It was advanced on a
guarantee.

Hon. C. G. LATHAM: The people who
were financing the pool found the money
and they found it throngh the bank. I
wish fo point out that all the farmers
who pooled their wheat in 1933-34—I un-
derstand that 2,200,000 bushels were pooled
ir  that year—were not participant;
last year. The farmer who pooled his
wheat this year made a gift to the farmer
who pooled last year, and if the farmer
who had previously pooled his wheat
pulled out last year, he got the best of the
deal. It will be seen that in the 1931-32
and 1932-33 seasons the pool participants
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received considerably more than the net
realisation proceeds of the wheat coniri-
buted to those pools. They got more than
they were entitled to. This amount was
a pift by the trustees to the growers who
pooled in those years, and the partieipants
of the 1933-34 pool have been called upon
te bear that cost. According to the trust
deed, the trustees were not acting legally
if they borrowed money against a fufure
pool to enable them to pay dividends.
Clauses 2 and 8 of the trust deed seem to
be perfectly clear that the transactions of
the various pools must be kept separate.
When, on the 20th September, I stated in
the House thai the Wheatgrowers’ Union
should inquire into the management of the
Union Wheat Pool, I nsed the following
words :—

If there is anything that wants to be in-
quired into, it is the Union Wheat Pool, and
the farmers should demand an inquiry, as those
who invested in the pool are going to lose a
considerable amonnt of money.

Two days later the President of the Wheat-
growers’ Union wrote to the Press as fol-
lows:—

In his Press statement lhe (Mr. Latham)
makes no Teference to his utterances in Par-
linment that those who invested in the Wheat-
growers’ Union FPool were going to lose a
considerable amount of moncy. Upon what Mr,
Latham bases this assertion is best known to
himself, as investigation personally made gives
no grounds for smch a statement. What the
Union Pool ultimately realises is a matter en-
tirely for settlement between the cleeted trus-
tees and the pool participants, and could only
interest this Wheatgrowers’ Union in the event
of fraudulent practice, The same avenues of
investigation of this Pool were open to Mr.
Latham as were availed of by myself, and )
am still at a loss to know why that gentleman
shonid seek to destroy, if by impliecation, a
purely co-operative concern comsisting of 2,200
wheat-grower pool participants. Could bias
go further? Surely his plain duty as Leader
of the Country Party, and representative of,
an electorate wherein were many Union poolers,
should have been a personal investigation.

Subsequent results have proved, 1 regret
to say, that what I stated was true. The
investigation made by Mr. Boyle must have
been very superficial; otherwise he would
have got the information that I had on the
night T made the statement. I do not think
be eould have made a very thorough investi-
gation. Subsequently when it was found
that the money could not be paid on the
day promised, a meeting of the pool parti-
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cipants was called, and members know that
the pool is now in proeess of being wound
up.

The Minister for Lands: You might take
us info your confidence and give us the
information now. :

Hon. C. G. LATHAM: I would be
pleased to tell the Minister privately.

The Minister for Launds: I think I know.

Hon. C. G. LATHAM: The trustees
were fully aware of the position in July,
1934. Yet on the 20th September they is-
sued a circular to pool participants inform-
ing them as fo the cause of the delay. I
wish to show how they misted the pool par-
ticipants. 1 have a copy of the cireular
letter sent ont a day or two after I made
my statement in the House and I shall
quote it to show how the trustees were mis-
leading the farmers. The e¢ircular was as
follows:—

The Union Wheat Pool of Western Australia.
Yorkshire House,
St. George’s Terrace,
Perth, 20th Scptember, 1934,
Circular to Participants,

Dear 8ir,—In regard to the delay in our de-
claration of dividends in respeet of 1933-34
season we feel, that in view of the ugly rum-
ourg that have been eirculated, we should in-
form participants as to the cause of this delay
and let them judge for themselves as to whether
or not the trunstees have taken the right course
of action in the interests of the Pool

Wheatgrowers are aware that this Pool was
commeneed by members of the Wheatgrowers”
Union with a view to giving them:—

1. Growers’ control with elective rights :e

trustees;

2. A pool to do its own acquiring—
and oifber advantages. The farmers who com-
menced the Pool did so with the knowledge
that in view of the depression, they could not
seek the capital which had in the past been
obtainable from farmers with which to finance
their business.

The trustees went out to establish the prin-*
ciple that farmers’ product is his capital, and
succeeded in arranging finanee and commene-
ing the organisation which, with all the dis-
advantages of having to organise during the
early periods of low receivals againgt the much
larger receivals of its eompetitors, has steadily
progressed.

The trustees were aware that they would ex-
perience the utmost opposition from those whose
interests would be most vitally affected. It
conld not be expected that the big tasks of
achieving this ideal of farmers could be done
in the face of such intense vpposition without
some measure of saerifice until sueh time as
the organisation was consolidated and in a
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position to compete in all respects with its old
established competitors.
During the past three seasons the Pool has

extended as follows:

First season—30 sidings;

Seeond season—160 sidings;

Third season—320 sidings,
and has developed a strong agency system of
definite value to its members, The same organ-
isation would also be of great value to any
other econcern desirous of engaging in the wheat
trade, and farmers can readily imagine how
anxious some interests would be to gain control
of the organisation.

Thig and the political aspect are what your
trustees have had to face. Certain other de-
velopments led the trustees to believe that a
scheme was on foot to destroy the basic prin-
¢iples of the Pool’s establishment with a view
to converting the organisation to the use of
other interests,

Statements werc made by parties both within
and outsi@e the organisation in 2 manner eal-
culated to embarrass the trustees, and proy
paganda and slanderous statements have been
spread in an endeavour to destroy the Pool
without regard for the interests of the hun-
dreds of farmers who supported it.

To overcome these attempts the trustees de-
cided to make speeial financial arrangements,
and they have succeeded in sveh a manner as
to substantially strengthen and counsclidate the
organisation. Their success is a hitter blow to
many people.

We feel sure that no member of ihe Pool
when he realises the stand made by the trusiees
in the interests of wheatgrowers, will eounten-
ange the underhand movements made against
the organisation,

There will be no occasion in future years for
any fears of delayed dividends, as the arrange-
ments now concluded eliminate any recurrence
of this year’s cvents. The decision to make
speeial financial arrangements has naturally
caused delays, for which this is the sdle and
onlv reason. :

This has Dbeen the Fool’s year of crisis,
through which we have suceesfully passed, and
we look to all participants to continue their
support of the organisation which they have
now established at some cost in the face of
great opposition. Yours faithfully, for the
Union Wheat Pool of Western Australia, (sgd.)
Edward Dolan, Chairman of Trustees.

That letter was sent out when the trustees
knew well and had been advised by their
auditors of the actual financial position. To
show how the running of one pool into an-
other affects different farmers, let me point
out that in the first season, on the figures of
the trustees, there were only 30 sidings.
Next year the number had reached 160 and
in the following year it was 320. Conse-
quently we can imagine that the men who
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put their wheat into those 320 sidings
made a substantial gift to the participants
in the other two seasons. Enelosed with the
cireular T have quoted was another as fol-
lows:—

The Union Wheat Pool of Western Australia.

Yorkshire House,
St. George'’s Terrace,
Perth, 20th September, 1834,

Circular to Participants.

Dear Sir,—With reference to our ecircular
enclosed horewith, we have to advise that the
new financial agents of the Pool are Messrs.
W, H, Pim, Jun., & Co., Ltd., of London, a
well-known wheat finaneing and marketing
company.,

The finaneial arrangements include the fin-
aneing of the Pool’s plant, equipment, and es-
tablishment to be written off over a peried of
years.

Under the old arrangements each Pool fin-
anced this as it came into being, whieh meant
that each year finaneial arrangements had to
be made before the amount represented could
be made available for payment to participants.

This has now been overcome, but owing to
minor Jegal formalities the amount will not be
available until October Gth, 1934,

Apart from this sum there is a large ancuns
of acerued surpluses on wheat which we can-
not securc until all shipmenty are cleared, ex-
pected to be about the middle of October,

The availability of moneys has alse been
aggravated by delays in the delivery of bulk
wheat sold under contract.

Participants arc assured of full payment of
proceeds of the season’s sales, and the dividend
originally declared to be paid about the 15th
instant, will be paid on Friday, 8th October.

Further dividend will be paid immediately
all other moneys are collected. Yours faith-
fully, for the Union Wheat Pool of Western
Australia, (sgd.) Edward Dolan, Chairman of
Trustees.

I wish to point out the seriousness of eircu-
lars of that kind when issned by men who
actually knew the financial position of the
pool at the fime. The cireculars were abso-
lutely misleading and, but for the statement
I made in the House, the probability is that
the trustees would have been engaged in
organising another pool, which would have
been o greater calamity than was last vear's
pool. I ask the House to carry the motion,
and I hope the Government will appoint a
Royal Commission. 1 suggest that a com-
mission should inquire under the following
terms of reference:—

1. Te investigate the return to participants

of the 1933-34 Union Pool to see if it repre-
sentg correctly the sum to which they are en-
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titled, and for that purpose fo inspect all rela-
tive agreements, appointments, books and ae-
counts of the said Pool, and of the Pools of
the 1932-33 and 1931-32 seasons,

2. To investigate what sums were taken
from the 1933-34 Pool to pay dividends to the
participants of the 1932-33 Pool, or to repay
moneys borrowed for the purpose of paying
dividends to the participants of the 1932-33
Pool in exeess of the realisation of the 1932-33
Poo].

3. To investigate an agreement entered into
by the Trustees of the Union Pool and the
Managing Agent, Mr. C. C. James, whereby the
commission paid to James from the 1933-31
Pool wag increased from one halfpenny (3£d.)
per bushel to three farthings (34d.) per bushel
until a sum of approximately £4,000 had been
gecured from the additional farthing, and sueh
gum paid over to the 1932-33 Podl, or to repay
money horrowed to pay dividends to the partiei-
pants of the 1932-33 Pool in excess of that
Prols realisations.

4. To investigate the loss if any borne by
Pool participants of the 1933-34 deason on
wheat not pooled but sold te Messrs. Thomas
& Co. {W.A.), Lid.

5. To investigate the transactions of the
Union Pool in cornsacks and report upon the
losses, if any, made, and by whom such losses
were borne,

6. To investigate sales of cornsacks to other
growers; to whom such cornsacks were sold,
whether at a profit or loss, and if at a loss
by whom sueh loss was borne.

7. To investigate the rates of commission or
other remuneration paid in each of the three
years under the following headings:—(a) sell-
ing agents’ commission, (b) chartering com-
misgion, (e} superintendence of diseharge, (d)
ecommission for arranging or providing finance,
(e) insurance rates paid; and to investigate
if any rebates, secret or otherwise, were paid
to officials or others eonnected with the Union
Fool.

8. To investigate generally if dishonest
practices have been adopted by the Union Pool,
and, if so, to determine upon whom the re-
spensibility lies.

9. To investigate the risk encountered by
growers in placing their wheat in a storage
scheme such as that operated by the Union
Pool last season, and, having in mind the legal
decision of the Verco case, to suggest legisla-
tion to ensure that the property in wheat,
stored or warehoused by a grower, sghall con-
tinng to rest with the grower until the wheat
is sold by him, and that sueh wheat shall not
be liable to seizure by creditors or liquidators
of a coneern conducting a storage or ware-
housing scheme.

I submit that these arc matters that ought
to he inquired into. We should protect the
growers who pool either their wheat or any
other of their products.

Mr. Marshall: The wheat is put into a
pool voluntarily, is it not?
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Hon, C. G. LATHAM: Everything is
voluniary. People voluntarily put their
money into “dud” shows.

Mr., Sleeman: Would this motion cover
both pools?

Hon. ¢. G. LATHAM: I would have no
objection to its covering all pools. I am
partieularly anxious that those who pool
their produce in this way should be pro-
tected. I want to insure the independent
operation of each pool, and to provide that
each year shall stand by itself. I want it to
be laid down that the amounts chargeable to
any pool are not carried forward to be
horne by the participants in any succeed-
ing pool. I want to aseertain what legis-
lation is nceessary to protect farmers against
the recurrence of the present position, and
to enable them to scll their produce by col-
lective bargaining.

The Minister for Lands: If you want by
legislation to protect people against them-
selves, you will have a host of trouble.

Hon. C. ¢. LATHAM: The Union Wheat
Pool is being wound up to-day by the man-
agement committee of the Wheatgrowers”
Union, and arrangements are already in
hand for the formation of a new pool. I
want to know whether there is any guar-
antee that the new pool will be condueted
on sound and proper lines, and that the
people who put their wheat into it will
he treated any better than were thoze who
were associated with the last pool.

Mr. Marshall: Why cannot they put their
wheat into the other pool if they so de-
sire?

Hon. C. G. LATHAM: They had confi-
dence in the Union Pool as shown bry the faci
that last year it received 2,000,000 bushels
of wheat. All the time we are legislating
to protect some people from other people.
The Government are interested in this mat-
ter to the extent that the Agrieultural Bank
stands to lose a considerable amount as a
result of the present disnsier. In another
place in September last, in reply to a ques-
tion asked by a member there, the Chief
Secretary said that the Agrieultural Bank
was interested in 297,467 bushels of wheat.
Presumably the institution had a lien over
that.

The Minister for Lands: Are there ne
liens over the wheat in the other pool?

Hon. C. G. LATHAM: Yes. The far-
mers have already had 4%4d. in excess of
the amount that the Union Pool is paying.
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This eomes from the Western Australian
Wheat Pool.

The Minister for Lands: The pool makes
a profit on its handling of wheat.

Hon. C. G. LATHAM: No, but the Wes-
tern Australian Wheat Pool has paid 414d.
more per bushel than the other pool has
paid. Tt would require £5,577 to make the
same payment from the union wheat pool
that wag made from the Western Australian
Wheat Pool on the wheat in which the Agri-
cultural Bank was interested.

The Aeting Premier: Youn were speaking
of last vear's wheat?

Hon. C. G. LATHAM: Yes. If the Union
Wheat Pool does not pay the other 2d. that
has been promised, that will represent an
additional amouni of about £18,000. That
is a fairly substantial sum. Tt is anticipated
that the 2d. wiil be obtained from the sal-
vage on the assets of the Union Wheat Pool.
That is a big loss to the farmers. It also
upsets credit. Many firms have given credit
to these farmers on the undersianding that
their wheat would be handled by the pool
in a businesslike manner.

The Minister for Lands: They ought to
know there is a limit to what can be done.

Hon. C. G. LATHAM: I do not think
that is so. What I want is protection for
the farmers.

The Minister for Lands: I took my risk
when I put my wheat into the existing pool.

Hon. C. G. LATHAM: There is no risk
about it. The Minister is a very carefunl
business man. He put his wheat into the
pool hecause he believes in collective bar-
gaining, as the Minister for Employment
woulll call it, and hecause he believed that
in the end he would get more for it than
if he gambled on the market.

The ‘Acting Premier: Is your object to
have disclosed all that has oceurred?

Hon. C. G. LATHAM: I want to find
out whether anything improper has been
done.

The Acting Premier: With a view to
doing what?

Hon. C. G. LATHAM: With a view to
having legislation framed to prevent a re-
currence of such things.

The Minister for Lands: We already have
legislation to do that.

Hon. C. G. LATHAM: No, If this or-
gauisation could be hrought under the
Companies Aect something might be done.
These people are under no control, It may
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be that the pool participants ecould bring
an action against the trustees, but probably
the trustees have nothing. I do not
think the trustees themselves would he
protected from legal action.

The Minister for Lands: The trustees of
the Western Australian Wheat Pool are
not personally responsible,

Hon, C. G. LATHAM: They have their
responsihbilities as trustees.

Mr. Patrick: They are working under an
Act of Parliament.

Hen. C. G. LATHAM: If they misman-
age the business an action for damages
might lie against them. I want to prevent
this sort of thing from happening again. I
helieve there is another pool, not wheat, that
is probably as badly treated as this one has
been, but it is not so heavily involved finan-
cially. We cannot allow the primary pro-
ducers to suffer this loss, and we cannot
afford it as a State. Many concerns are
backing the furmers, and every shilling is
required that can possibly be got out of the
industry.

The Acting Premier: Your main idea is
tu have legislation framed to govern the
cperations of all pools?

Hon. C. G. LATHAM: That is the pro-
pet thing to do. Those concerned wonld
then he adequately protected.

The Acting Premier: You would have
that apply to every pool?

Hon, C. G, LATHAM: Yes. A substap-
uia] bond should be put np. We should be
able to investigate the business of all these
concerns, and should have copies of their
balance sheets. I huive copies of two bal-
ance sheets here,

The Aeting
them?

Hon. C. G. LATHAM: They were pre-
pared by the trustees or whoever has oper-
ated the pool. The insuranee companies
have to put up a substantial bond. This
is a new system that has grown up, and it
i uncontrolled. 1t is possible for the trus-
tees of suck pools as the pool in question
to misrepresent things to the participants.

The Minister for Lands: Even companies
do that.

Hon. C. G. LATHAM: But they know
the visk they are taking. The farmers can-
not afford to lose £45,000. Such a sum might
have been of material assistance in helping
them to carry on their industry.

Premier: Who prepared
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The Acting Premier: You want to know
where the money has gone?

Hon. C. G. LATHAM : If the transactions
were thovoughly invesiigated we would find
put where the weak links are. Were the
Minister to put an officer on to investigate
the matter he would soon discover where the
money had gone, and if it was necessary to
bring down legislation to tighten up the
control, This is not the only pool. There
are otler instances in which the partici-
pants have lost money. Anyone can start
a pool. They ean get a few people together,
call them trustees, and promise all sorts of
things. It is easy to gull the public. It is
only neeessary to promise them something
for nothing. I hope the Government will
give careful consideration to this matter, and
that the House will earry the motion in order
that we may prevent a recurrence of these
happenings.

On wmotion by Acting Premier, debate ad-
journed.

PAPERS—MINES DEPARTMENT.
Transactions with €. de Bernales.

MR. MARSHALL (Murchison) [5.28]: 1
move-—

That all files and papers of whatseever kind
showing each and cvery transaction of C. de
Bernales—whether ag an individual or as a
member of a partnership syndicate or com-
pany—and his appeinted agent or agents with
the Mines Department of this State be laid on
the Table.

I shall now be able to inform the mem-
ber for Fremantle (Mr. Sleeman) and
others, why I require these papers. I hope
T shall be permitted dispassionately to sup-
port my motion, and that I shall not be
provoked inte saying things harshly when I
could probably get over the diffienlty by
saying them sofily.

Mr. Thorn: T hope you practise what
you preach.

Mr. MARSHALL: I am moving this
motion because, of my own personal know-
ledge, Mr. C. de Bernales has without doubt
been a most privileged patron of the Mines
Department. For 25 years that I know of,
he has been able to do things, not alone,
but with the coneurrence and assistance
of various Ministers for Mines. That is a
pretty stiff charge to level against the de-
partment and those who have had an op-
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portunity to administer it. I thought that,
with the prosperous period we are experi-
encing and taking into account that this
gentleman has had a particularly generous
deal over his lcan period and that of the
mining industry, we had arrived at the time
when we could say to Claude de Bernales,
¢‘Notwithstanding the generous treatment
you have had, you are evidently making an
effort to perpetuate a practice that is not
in the best interests of the State, and
therefore you will be called upon in future
to enjoy no further speecial privileges, but
to comply with the provisions of the sev-
eral Acts, just as any other individual
would be expected to do.’” It may have
been assumed that my attitude on previ-
ous oceasions im this Chamber implied I
was personally antagonistic to Mr. de Ber-
nales. Nothing could be further from the
truth, for, comparatively speaking, he is an
utter stranger to me; but his actions, tac-
tics and methods are mot. I know them
well. As a matter of fact, for many years
hefore I entered Parliament, organisations
with which I was associated endeavoured
to influence successive Ministers in tum
to see that this man was aecorded treat-
ment that did not differ from that enjoyed
by any other person. He has been able,
hs some methods unknewn to me, to infla-
ence one Minister of the Crown after an-
other to secure what he required from
them. I am sorry to say that that applies
to the present Minister for Mines, although
I ean concede him some exense for his at-
titude.

The Minister for Mines: I am glad I am
getting out of it.

Mr. MARSHALL: But I want the pre-
sent Minister for Mines to understand my
attitude. I will admit that he will not
come in for any harsh criticism.

Mr. Stubbs: You will whitewash him.

Mr. MARSHALL: The reason T excuse
the present Minister for Mines is that I
am convinced, althongh he has lived in,
approximately, the same centre as Clande
de Bernales, he has not been called upon

to wateh his tacties as eclosely as
have others. Since the present Minis-
ter fook office, it wonld appear

on the surface that Mr. Clande de Bernales
has been a great aequisition to the mining
industry. On the other hand, if a close
study were made of his actions during the
past 25 years, of the methods he adopted in
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holding land, comprising in the aggregate
large areas, oui of productivity, the way
be has made every effort to retard progress
in the past, and the manner in which, since
gold has increased enormously in value, be
has become a vendor of the assets of the
State, it would be recognised that he has
seeured in the process a huge rake-off to his
own financial advantage. In my opinion,
Mr. de Bernales does not deserve the kudos
bestowed by the present Minister for Mines.
Before I resume my seat, whether I am sue-
cessful in securing the tabling of the files or
not, I shall give, as far as I know them,
details of this man’s activities in the mining
indusiry, not only in my own electorate hut
elsewhere in the State, that will convince
members that the desire on the part of
some people to accord Claude de Bernales
great credit for his work in the development
of the industry is based on false premises.
Claude de Bernales is well known. He is no
juvenile in mining matters. He bas held
leases, water rights and tailing areas over a
period of 22 years, and has never attempted
to work the holdings, treat the ore, or expend
a shilling of his own cash. I shall show that
he has endecavoured to exploit everyone who
touched his holdings. A man in lowly cir-
cumstances to-day, lost hundreds of pounds
in advertising the value of those assets, and
yet this man Claude de Bernales has hung
on fo them, and bas taken advantage of the
operations of that individual who paid
dearly for his connection with the affair and
lost all his earnings. Clande de Bernales has
relained the dumps hecause the values were
proved by that particular individual, and he
has retained them in order to exploit pro-
spective buyers. That is the position fo-day.
It seems to me that no matter how one climbs
the social ladder, whether it he hy fair means
or foul, the fact that eounts is that one
reaches the top. That, to me, is the most
amazing factor. Whether fortune smiles on
one so that one can gain the ohjective hon-
estly or whether one must intrigue and use
corrupt methods matters not, so long as one
gets there. Having attained that social
height—I do not know why it should be so—
shonld one dare to criticise or even venture
to tell the truth about such an individual,
people outside are apt to accuse a member
of Parliament who had the temerity to adopt
that course, of sheitering behind Parlia-
mentary privilege. In any circumstances,
that eourse is not looked upon with favour.
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Should one ridieule an individual who has
successfully climbed the social ladder, his
action is not regarded with approval. On
the other hand, if an ordinary unskilled
worker is ridiculed, that fact is glossed over
with the mere suggestion that it does not
matter much abonut such a person. The
worker is of no account, no matter how
honest he may have been, how good 2 citizen
he had proved himself, and how generous he
imay have been towards his fellow-men, We
had an instance in this Chamber an evening
or two ago. The member for Canning (Mr.
Cross) made references to the general man-
ager of the Electricity Supply Department.
Whether there was any truth in what the
hon. member said matters not. The fact
that does matter is that sinee the statements
were made in this Chamber, all sorts of ex-
cuses have been published in the daily Press
in defence of the manager. Efforts have
been made to ridicule the member for Can-
ning. There has been no inquiry to ascer-
tain the right position. The real facts may
not be known. The point is that this official
has elimbed high up the social ladder, and
it is deemed wrong for him to be criticised.
Had the member for Canning spoken in
derogatory terms of a mere tram conductor
who, perchance, may have slipped in a ticket
unknown to the department and retained the
money, the hon. member wounld have been
culogised as a public benefactor, simply he-
canse he had launched an attack on the un-
fortunate lower dog. If a member, particu-
larly one whe belongs to the Parliamentary
Labour Party, should dare to criticise such a
hich official as the manager of the Electrieily
Supply Department, he ean prepare for a
sound verbal thrashing, very often supported
by men who hold the same political views
as he does. It would be a sad thing if I
had not the right to take advantage of
Parliamentary privilege. What ehance would
I have, as a person in lowly cireumstances, of
revealing the truth if I had not the
protection of Parliament? Could I re-
veal the truth? Would I dare do it?
If I attempted fo pursue thai course, men
of affluence wonld drag me into court and
my position would be made almost intoler-
able. 1 certainly could not refain my posi-
tion in this Chamber. I must take advant-
age of Parliamentary privilege, and I am
doing so to-day. It would not be well for
the State, its social life and activities, if
members of Parliament were not permitted
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to speak as they thought right and proper.
I cannot feel sympathetic regarding M,
Claude de Bernales. I canuot say whether
the files, if tabled, will reveal anything
more than a positive courtship by succes-
sive Ministers of this man’s favours. I de-
sire to see the files. T make this assertion
without seeing the files: Mr. Claude de
Bernales, or his agent, was the first to in-
fluence a Minister, either the present Min-
ister for Mines or his predecessor, to grant
reservations in gold-mining areas, I can-
not prove that, but I c¢an assume it to be
50, because I know this man’s tacties so
well, He would be the first man to influ-
ence Ministers to grant him reservations, he
they large or small. That would not matter,
for he would want them. Mr. Claude de
Bernales is conversant with the mining laws.
He has to be, and he has both used and
abused them in the extreme. The Minister’s
contention is thaf, by granting huge reserv-
ations, Mr. de¢ Bernales has influenced a
large amount of capital for investment in
this country. But here is my opinion: Mr.
de Bernales could not influence a penny of
capital into Western Australia any more
than could I, and I have never attempted
it, unless, of course, it was beeause of the
Tact that for years he has been assisted to
do that which he claimed he would do, but
never succeeded in doing. That is to say,
Claude de Bernales failed dismally for 25
vears or more; and had it not been for snp-
pori from reputable mining men such as
Mr. H. E. Vail, Mr. Richard Hamilton and
others who knew the value of the auriferons
belt of this State, and Wiluna in partien-
lar, Mr, de Bernales would not have got
anywhere. I shall have something more to
say about Wiluna a little Jater on, when I
shall unfold a long and sad tale.

Hon. W. D. Johnson: Also the fact thai
he held the reservations.

Mr. MARSHALL: Yes. If those noted
nen whose names I have mentioned had said
““No, don’t touch him,” that would have been
the end of Claude. The position to-day is
that if Claude de Bernales changed over
and took up the other attitnde, and fought
strenuously against raising money for gold
mining, he would fail. Tt is the priee
of gold and not the effarts of Claude de
Bernales that is influencing capital into the
country, For 25 years he had every pos-
sible opportunity, and every kind of assist-
ance from the Mines Department, ns well
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as special consideration, and he could not
do anything. A most remarkable fact about
his history, which I ean recall to mind, is
this: that invariably when there was an
application for forfeiture, or assuming that
he or his agent was applying for protec-
tion, amalgamation or concentration, there
was always painted a glowing picture show-
ing that he was just on the eve of solving
the problem of treatment, or that he
had just finished or was about fo
enter inte negotiations with an Ameri-
can firm. Then, to vary it a little, it
would be a DBritish firm and npext
we would hear that it was a French firm.
Invariably, he was just about to get the
money when an application for forfeiture
was lodged. This went on for 25 years,

Mr. Stubbs: He must have been very
clever,
* Mr. MARSHALL: There is no doubi
about his being elever. Then there was the
other aspeet, that which dealt with the dif-
fieulties surrounding the treatment of the
ore. Every time an application was made
for the forfeiture of the leases held by de
Bernales it was contended they were of no
value to anybody except him. Of course
he had just sent a parcel of stone away
for experimental treament, and he was
positive that the method of freatment had
been solved. If he had been able to raise
eapital, how is it that he held up the leases
and his rights over dumps for over 20
years? He never put a shilling into one
of them during the whole of the period.
But now it is assumed that there is money
all around him—everywhere; it is flowing
in by the shipload. We heard about £200,000
the other night, but we have not seen any
of it; it does not seem to arrive. He puts
me in mind of Mandelstamm, who gets
Government assistance, lodges a deposit,
does a little experimental work in the way
of boring on reservations, perhaps not quite
as big as those of de Bernales, and then
says that he is sorry because the proposition
was not quite as big as he thought it was.
Then he proceeds to England, as he says,
to raise half a million of money. He is
still in England, and we have not seen his
money. )

Mpr. Stubbs: I’erhaps he eould not get a
ship to bring it out,

Mr. MARSHALL: Eighteen months after
his departure, I am asked by the Prospeec-
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tors and l.easeholders’ Association to as-
certain what progress is being made with
the raising of that balf a million of money.

Mr. Patrick: Was that for the Big Bell?

Mr. MARSHALL: Yes: I proceed to the
Mines Department and, in the absence of
the Minister, inierview the Under Secre-
tary. I show him the letter from the Pros-
pectors’ Association and ask whai progress
Mandelstamm is making with his finaneial
affairs in London. The Under Secretary re-
plies, “I have just had a cablegram from
him.” The ecablegram read something like
this, “Two diamond drills are on the water;
money for the purpose of operating them
being provided; balance half a million
«ithin 12 months.” A couple of years after-
wards Mandelstamm is still in London, and
the diamond drills and the money have not
been seen.

Mr. Stubbs: The ship was sunk.

The Minister for Mines: Where did the
other drills that were used there come from?

Mr. MARSHALL: I am not sure. There
were no diamond drills on the water, as he
cabled, and no money was drafted to the
State. Perhaps they were sent and drafted
somewhere else. Now we know that that
gentleman disposed of his interest to an-
other company and that he got a huge rake-
off for having done nothing, exeept to re-
ceive valnable assistance from the Mines
Department over a period of four or five
years. I wrote a letter to the Minister and
some reference was made fo it during the
diseussion on my motion with regard to
the reservations a few weeks ago. I am
quite convinced of this, that had that dis-
enssion on the reserves not faken place
until after the letter was answered by the
Minister, he would never have answered if
in the manner he did. It was for that rea-
son that I mentioned that we are not al-
lowed to attack an individua! high up in
the social plane. Tt is infra dig to do so,
notwithstanding that you are telling the
honest. truth. I could bave replied to the
Minister, although he left me very little to
reply to, and we could have carried on cor-
respondence for an indefinite period. But
1 thought it better to take the opportunity
of expressing my views and replying to the
Minister on the floor of the House, and
read the letters so that they may be placed
on record. Hon. members will be able o
determine for themselves whether I am

1505

right or wreng. The case to which I intend
to refer is that of an application for the
forfeitire of a tailings area at the Bellevue
damp at Mt. Sir Samuel. I know that spot
well; T put a few grains of that dump there
when I happened fo be working on the
mine. The tailings area was granted to
de Bernales 21 years ago. I know the Minis-
ter will say that Mr. de Bernales has gone to
some expense and trouble in attempting to
solve the prollem of the treatment of the
dump, which is of a very vefractory nature,
possessing as it does a big percentage of
copper which does not lend itself to the
proeess of gyanidisation. But T ean prove
to the Minister that Mr. Claude de Bernales
has never attempted fo experiment in the
treatment of the dump, but that he has held
it up all these years in the hope of someone
else ultimately solving the problem of ex-
traction, when he would be in the position
of being able to demand u fairly big pre-
miam, To show the difference hetween the
tailings dump held under a monopoly such
as the one I have just referred to, and one
left open for selection to anyone who wishes
to attempt to selve the problem of treat-
ment, I will refer to other dumps.
First there is the Bellevue dump at Mt Sir
Samuel, which has been held hy Clande de
Bernales for 21 years. There is & dump
known as the Star of the Bast dump at
Gabanintha, some 20 miles from Meeka-
tharra. Both the dumps are eopper in char-
acter, Which contains the greater percen-
tage of copper I do not know, and that
Eactor does not alter the position. The little
dump at Gabanintha has heen the subject of
no less than three attempts at extraction.
Three different syndicates have attempled
to solve the problem of efficient extraetion
there. One syndieate fvom Meekatharra
spent about £2,500 on the dump. What Mr,
Clauite de Bernales would do would be to
give to a prospective purchaser the right
both to sample and experiment, with a view
to sale; but de Bernales himself would never
put a treatment plant near the dump. He
bas never done so. Had that damp been
available, probably some ambitious, enter-
prising, energetic men like the Meckatharra
syndicate on the Gabanintha dump would
have been induced to attempt a solution of
the problem of the other dump also. But they
eannol, touch it. This dump is in my elec-
torate, and I want an explanation from the
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Minister for Mines, because to me his let-
ter is most confusing, and does npt give
the information T seek. Moreover, the
public are entitled to that information. If
the Minister confends that this dump, after
having been held by 3Mr. de Bernales for
21 years, should still be retained by him,
tiere will be no harm in the Minister’s say-
ing that in his opinion it should be left to
de Bernales and there let the argument
finish. I want to read, first, my letter o
the Minister, and then the Minister’s letter
to me, On the 22nd October, 1934, T wrote
to the Minister as follows:—

Dear 8ir,—I have been approached Ly R. K,

Downey regarding a license for the treatment
of sands at Mt, Sir Samuel——

Ilere T want to congratulate Colonel Mans-
hridge. the warden, on his decision in Lhe
case. That decision was absolutelytand per-
feetly correet.  Morally, what the warden
decided shonld have been done
years ago. However, no one had the
courage to attempt to touch any deposits
or areas held by Mr. de Bernales: it has
been so useless to make the attempt. Times
out of number applications for forfeitnre
have succeeded in the warden’s court, but
the warden’s recommendation of forfeiture
has been ignored by the Minister for the
time being, and a fine has been imposed
instead.  Ministers have condoned the
breaking of the law. It represents a cheap
way of manning leases, as I shall explain,
particularly in view of the period over
which de Bernales wounld keep a lease in
flagrant  contradietion of the law under
which he was granted it. Colonel Mans-
bridge, the warden, forfeited the tailings
arex on which this dump was. In order
to treat sands, a license has to be obtained
from the Minister. That was what Mr.
Downey wanfed. The warden had for-
feited the area. The mining law says that
snch areas are o be granted subject fo the
holder commencing treatment within a per-
jod of six months. For 21 years de Ber-
nales never saw this dump, unless he
flashed by it in a motor car, as he may
have done many times. My letter contin-
ues—

Your attitude in this matter is somewhat ob-
seure to me in view of the faet that the com-
pany which hag held this dump has dome s0
for a period of over 20 years, to my personal

kaowledge, and has made no attempt whatever
to treat it.

[ASSEMBLY.]

I know those statements to be true. Surely
no one can take exeception to truthful
statements.

Mr, Patrick: Have the holders not to fur-
nish reports of what they are doing?

Mr MARSHALL: No. If that were the
law, this man would ignore if,

The Minister for Mines: Holders have
to pay the rent,

Mr. MARSHALL: That certainly is un-
fortunate in this case. I krmew the position
long before I received a telegram from
Wiluna stating that the period de Bernales
had held the area was 20 years. In fact,
de Bernales had held it for 21 years. I say
te the Minister that he is somewhat obscure
for this reason, that after 21 years’ idle-
ness, with gold at £8 12s. 6d. per ounece,
with enterprising and ambitious individnals
in the surronnding district, individuals who
can be there only for a period, a period when
gold is abont £8 12s, Gd. per ounece, the
dump remaing idle. If there were a rapid
decline in the price of gold, all those people
would vanish. Then de Bernales eould held
the area for another 21 years. Knowing
what T do of mining, if T were a million-
aire, I would not join Mr. Downey in an
attempt to freat the dump. I am afraid
it will prove a loss. However, if he is en-
terprising enough to have a go at it, I
would encourage him were I the Minister.
I would say to de Bernales, ‘‘Twenty-one
years is only twenty years and six months
longer than the law allows you to held if.
Treat the dump, or get out.”’ Bui the Min-
ister differs from me. His attitude is ob-
seure. There is nothing offensive in my
saying that, because his attitude is obseure
toc me. If I were Minister for Mines—I
say this to my friend the Minister, for
whom I have a great dea! of respect—
Claude de Bernales could look to me for
jusi the same fair znd honourable treat-
ment as every other individnal in the eoun-
try; no more and ne less. If I were Min-
ister for Mines to-morrow and de Bernales
came to me, his case would be dealt with
on its merits. Though I know how he has
retarded the development of the industry,
I would still give him justice, He deserves
justice the same as any other individual,
but no more. I repeat, to me the Minis-
ter’s attitude seems obseure. Now, here is
evidently where the sting came in—

This is not peculiar to the individual who
ig the gupreme head of thizs company, as he has
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for the whole of my history in Western Aus.
tralia made a practice of holding up huge areas
of land, keeping them out of a state of pro-
duetivity, and either evading or breaking the
law direect,

That is positively true. He is holding up
areas to-day, with gold at £3 12s. 6d. per
ounce and money all round him. When
will that kind of thing cease? When gold
reaches £20 per cunce? Here we have
workless men; the Government are hard
pressed for revenue; men eager and anxious
to put in capital are all around us; but no:
Mr, Clande de Berpales must be considered
first. For him 21 years is not long enough.
T know of no other individual, either in this
State or out of i, who would be granted such
spectal privileges. I remember when I was
greasing batteries about the North Cool-
gardie field, there were Julian Stnart,
“Mulga” Taylor, George Foley, my prede-
cessor the late J. B. Holman, and other rep-
resentatives of the onfer goldfields distriets.
It was pointed out by them to the then Min-
ister for Mines that de Bernales would never
work the areas. Those men were right. He
never did work the areas, and he never will.
Never a penny of his money has been pnt
into anything. All the money was taken
out and put into his pocket, and there it
remained. Men like Mr. H. E. Vail put in
money. He and others like him put a large
sum into Wiluna. Claude de Bernales took
that money out, and got oui. He leaves
somebody else to nurse the baby. That is
the confidence Mr. Clande de Bernales has
in Wilana. But let me get back to my
letter—

Others, of course, are obliged to comply with
the law; but seemingly this individual is singled
out for speeial treatment,

When called upon by the warden te show
cause why the area shouid not be forfeited,
he puts up the plea I have already enunei-
ated here.  The warden, notwithstanding,
recommends forfeifure. "When the recom-
mendation of forfeiture ultimately reaches
the Minister of the day, the recommenda-
tion is entirely ignored, and a fine imposed
in lieu.

The Minister for Mines: Do not forgei
that the warden recommended a fine of £3
once, and that I made it £50.

Mr. MARSHALL: That 15 to the Min-
ister’s credit, but it is a pity he did not
make the fine more.

Sitting suspended from 6.15 g 7.30 p.m.
[67]
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Mr. MARSHALL: My desire is to get a
definite answer from the Minister in regard
to the matter, becanse it is of vital import-
ance to the community. I notice from a
newspaper cutting I have here that Warden
MeGinn bas given rather a peculiar deci-
sion. One ean see from his remarks that
he bases his summing up on the faet that
it is of no use for him to grant the for-
feiture of a lease if, on the other hand, they
are not to get a license for treatment. So
this decision by the Minister is having a
Learing even on the administration of jus-
tice. I will read these two letters, and I
will then want to know fram the Minister
what be means. THere is the remainder of
my letter to the Minister—

I sincerely hope you will reconsider your de-
eision in regard to this matter, as it is strange
that one who has never attempted to produce
anything himself from that which he has held
on leage from the State, or otherwise; who
has always persistently exploited the labour and
money of others in order to hang on to various
areas of land granted to him under certain con-
ditiong whiech he has always failed to fulfil,
should he allowed to econtinwe to perpetually
disobey the covenants of the law in the fashion
that he docs, I 2m perscnally acquainted with
the history of this partiewlar matter, as many
years ago I lived and laboured in and around
the centre, and am of the opinion that the
warden’s decision was the corrcet one, and
that a license for the successful applicants to
treat the tailings should bhe granted. I will
leave the matter now for your consideration,
trusting that on reconsideration of the position,
you will favourably view the application.

I could not have worded my letter differ-
ently. I outlined everything I koew to be
true. I made none but true statements, and
I thought that, being member for the distriet
in which the dump is located, I was entitled
to a reply. I do not think the Minister in
his reply would have been so evasive but for
the discussion that had taken place a might
or two earlier. However, the Minister's
reply is 50 evasive that I do not know what
it means. This is what he wrote to me—

License to treat sands—>Mt. Sir Samuel.

I have your letter of the 22nd instant, and
note that my attitude on the above applieation
is, from your viewpoint, '‘somewhat obseure.’’
Perhaps 80, and I take it this is a matter for
regret. The Chief Secretary, in reply to a ques-
tion by Mr. C. G. Elliott, M.L.C, in the Legis-
lative Council, will explain the reasons why this
application wag refused. You will doubtless
know these reasoms by the time you receive
this letter, so I will not now repeat them,
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As a representative of a large goldfields elec-

torate I feel sure yon must have observed other
dumps, held by other companics, and no at-
temipt made to work them. Why this particu-
lar dump is made the subjeet of your atten-
tion cannot of eourse remain obhsecure to me,
now that you have expounded so lucidly and
partially your views on the supreme head of the
company owning these tailings. I am afraid
wa must agree to differ on that matter, as [
cannot regard him in the same light as Le ap-
pcurs to you. Should lie have failed to comply
with the law and the covenants, as you sug-
gest, I feel it would e superflucus on my part
to advise you of the means of redress. The
onus of proof resting, of course, on the com-
plainant.

Beligve me, I fully appreciate your know-
ledge of the centre and its histery, and no man
admires more than T do personal loyalty Lo &
distriet in whieh one has earned one's living,
and madc friends, and of which one has doubt-
less pleasamt reeollections, Shounld you at any
time attain ministerial rank (which I trust you
may some day), I feel that you will find a new
and enlarged focus essential, comprehending
not only one ceatre, one dump, and one individ-
ul, but widening the perspective to inglude tha
whole of them. This will enable you to take a
mote generous view and administer impartially
for the benefit of those developing Crown lands
with their labour and their brains and their
power of indueiny eapital and machinery to do
s0, You will then confer a benefit on the tax-
payers of the State as a whole who, after ali,
have to pay for the administration and devdlop-
ment.

Those are the two letters. T explained the
actual facts and I asked the Minister for a
reply, and that was the reply he sent. I
may sum it up as being evasive in its begin-
ning and childish in its conclusion. Here is
the reply referred to in the letter written to
me by the Minister—

The Chief Secretary {Mr. Drew) informed
Mr. Elliott that it was a fact that an applica-
tion to the Mines Department by Messrs. L. C.
Atkinson, R, W. Coxon, and R. K. Downey
for a license to treat tailings on tailings areas
15, 18, and 19, at Mt. Sir Samuel, had ben
refused. The tailings were the property of the
Australian Machinery and Investment Ce., Itd.

That is incorreet. Those tailings, according
to the law, are the property of the Crown;
hecanse C. de Bernales and his company
failed to fulfil the covenant under the Min-
ing Aet, and so the tailing. reveried to the
Cown. The reply continues—

Tt had heen the enstonmr for many years in the
industry to permit owners to retain tailings
dumps on failings aveaz. [t was congidered
fhat the tailings in question were not such as
should Le subjeet to livens for treatment by
any other person.

[ASSEMBLY.]

Where is the reply to my letter asking t"e
Minister to reconsider his decixion ner to
grant a license for treatwment! What do <
the Minister mean by this reply?

The Minister for Mines: [ would advise
vou fo go to the Crown Law Department for
information on that point.

Mr. MARSHALL: 1 do not kunow what
the Minister means by it. The law lays it
down that these arens are granted for the
protection of tailings, provided the owner
begins to treat them within six months, If
he does not, the tailings revert to the Crown.
These tailings have been held for 20 vears
or 22 years, and nothing has been done, If
I ean read anything into the Minister's ve-
ply, it means that the tailings are of sueh a
refraetory nature that they have a characier
of their own and are impossible of freat-
ment. s that it?

The Alinister for Mines: No.

Mr. MARSHALL: Well, I do not know
what it means. This decision is having a
strong beaving on deecisions given by magi-
strates. They say it is of no use forfeiting
a tailings area if one cannot get a license
tor treatment. Warden MeGinn in regard
to such an application s reported as<
follows :~—

An unsuccessful application was made in the
warden's court at Coolgardie to-day before
Warden E. McGinn by W, H, Williams for the
forfetturc of tailings arca No. 78, at Burbanks,
from Arthur Francis (attorncy for the Bur-
hanks Main Lode Co.) on the grounds that the
holder had mot worked the area. Mr. R. P
Cook appeared for the applicant and Mr, F.
O’Dea for the defendant company, nnder in-
structions fvom the Australian Machinery and
Investment Co. After evidence had becn heard
the warden said that Williams would gain
nothing by his application becanse if defendant
satisfied the Court as to the ownership of the
tailings n forfeiture of the tailings area would
not nake the tailings available to the applicant.
Tf the applicant wanted the area for mining
there were means of getting it, but if he
thought he could get the tailings he was wmis-

taken. \

So the Minister’s decision is going to influ-
ence magistrates on all applications,

The Minister for Mines: The same deei-
sion was given on eight or nine previons
oeeasions.

Mr. MARSHALL: My principal reasen
for calling for the files is to prove conelu-
sively to the Chamber that this man -
Bernales has had preferential and very
special treatment from the Mines Depart-
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ment. The Minister might
hecause the dump is of a refractory
natnre, it would not be possible to
treat it without considerable expense and
experimental work. T have shown that there
are ambitions individuals who would attempt
tn extract gold from that elass of ore. An-
other dump, No. 13, was granted fo Claude
de Bernales on the 14th March, 1913. That
dump is at Peak Hill and he bas held if,
tozether with the water right and machinery
area. The machinery has gone and if
he is holding the machinery area he must he
wasting his money. It is a dump capable
of heing treated. Let me show how unfair
he iz, A worthy citizen had amassed quite
a sum of money by treating tfailings at the
Peale Hill State batterv. Havine lost his
contract, he negotiated with Claude de
Bernales to treat portion of the dump at
Peak Hill. He was sueecessful in his newo-
tiations, and installed a plant at a cost of
a few hundred pounds. After he had heen
reeating for a considerable time, he found
he would show a loss, and finally he did so.
He found that as the dump backed ap the
main storm waters. quite a rieh pateh was
Iving in the hed of the channel. When he
had lest quite a sum of money over treat-
inz “the poorver class, he souzht to zet a
further portion of the dump so that he
vould recoup himself for his losses.  He
failed to get it. Fle was a very open-hearted
fellow, and he informed Clande de Bernales
that the other portion of the dump was par-
tienlarly rich, and soucht to secure the right
to treat it. under payvment of a rovalty, the
~ame as applied to ihe other part of the
dump. No bnsiness was doing. That hard-
working man had lost hundreds of pounds,
but evidently he had nol the hrains that
{'laude de Bernales had., He had treated
zand belongineg to Claude de Bernales and
hadd paid him royaity. but when he tried to
recoup himself, de Bernales, havine dis-
covered that that portion of the dump was
of hizh value, wonld nof newotiaie. He
realised the possibility of a =ale. That man
has lost every penny he had. Claude e
Bernales would teil a prospective buver to
~umple the dump, and a sampling of the
viel stuff would give him a good rake-off,
For 22 years that dump has stond there. T
ran see one dump ard one only. and by Ged,
=o can the Minister! T have not known a
dup in my electorate, nor have T seen one
in my travels that wonld he possible of free

reply  that
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treatnent and that has heen held up for 22
vears. Claude de Bernales has yaked off the
rovalty and has spent nothing. He never
did spend a penny of his own money in a
proposition in Western Australia. Fe bas
traded on the credit of this country. He
has never done anvthing for the mining in-
dustry, except to exploit it and the labour
of those who were unforfunate enough to
work for him. He never directly emploved
men, except temporarily. Let me give the
history of Wiluna to show how he held np
those areas, and how ane Minister after an-
other visited the place and promised to rn-
sure that Claude de Bernales would zet
down t{o bedrock. T remember itz heing
stated by the present Premier years age
when he was Minister £or Mines that if the
position was as represented he would put a
stop to it.  The position was aguravated
then. Seven vears afterwards, when [ came
to represent the distriet and an amendment
of the Mining Aecb was passed, Claude de
Bernales had to give some eonsideration to
the position. I am noi so mueh eoneerned
ahout the past as about tke present. T hold
the Minister for Mines in high esteem. Te
is a fairly frank man and [ respect hin,
but T consider that his enthosiasm i~ leading
him: along the wrong track. [ would he the
last one to critieize him unjustly. T koow
he is sineere and conscientious; that has
heen proved over and over again. But he
is permitting his enthusiazm to carry him
awav. He is not watching closely what is
heing done. He is the vietin of a canfi-
dence trick. [ the Minister will say that
this man or his company will get no differ-
ent treatment from that meted out to any
other individual or company, I shall be satis-
tied and will let the past «o. 1’ wish to
apeak of Wiluna,  Tnevitably thiz man's
vame i+ linked with the development and
vevival of Witina. e honght the propertv
lock, -toek and harrel, ecomprising the prin-
cipal leases, and the machinery and stores
on hawd. together with the sole vight and
title for an insignificant swn whieh, T am
to'd, amounted to abhout €6,000. T am in-
formed that he reeounped himself from the
sale of the stores on hand.  The mininz
maenates of Nalgoorlie follvy appreciated
the possibilities of the leases. 'ande de
Bernales know= nothing of prietica! mining.
When fid he ever apply li- brain to min-
ine, other than in a theavetical or husiness
waxy? ITe haz engageld in huyine and sell-
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ing properties, and putting tributers on to
leases and exploiting them, and when they
could tolerate his oppression no longer,
they pulled ont. That happened at Koo-
kynie years ago, and bhas been happening
sinee, wherever he has been. At a banquet
given in the Wiluna Hotel, Clande de Ber-
nales was offered a substantial sum for the
Wiluna property. Note his cunning once
more, As soon as he realised that men who
knew something of gold mines placed a
value on those leases, he sat tight, as much
as to say, “If that is your valuation, I shall
hang on and get more.” All that that ban-
quet achieved was to enlighten Claude de
Bernales as to the true value of the leages.
What happened? Years passed. The files
relating to that time would make most in-
teresting reading. Applications for forfei-
ture were recommended by the warden;
morally, this man had no right to them.
However, he interviewed the Minister, and
the recommendation of the warden was not
listened 0. A fine was imposed in lien of
forfeiture. The Mining Act requires that
one man he employed to every six acres.
Assuming that Clande de Bernales held
only one 24-acre lease, four men would be
required at £5 per week each, a total of £20
a week, not counting the renf. If he evaded
the manning obligation and at the end of
the year was fined £100, it would be a
cheap way of holding the country. That
has heen going on for 25 years, and I hope
the Minister will review the position and
end that state of affairs. That is all T ask.
Mr. Claude de Bernales held the Wiluna
leases under those conditions for a period
of years. A tribute was then let to Geo.
Pawson, now deceased. The Government
went to the expense of putting in a treat-
ment plant at the State battery. Dawson
erushed 80,000 ions of ore from which de
Bernales collected royalty. The leases were
beld by wirtue of the employment of the
tributer. After holding the leases in this
fashion, Dawson found the ore, which was of
a free treating character, had been worked
out, and he had to let them go. For some
years prior to this the leases were put inte
liquidation. Tt is remarkable how de Ber-
nales, being the owner of the area, put him-
self into liquidation, appointed himself liqui-
dator, and stood there for years. No one
could then touch a lease while in liquidation
withont first applying to a judge of the

[ASSEMBLY.]

Supreme Court for the right to seek for-
feiture. De Bernales abused that position.
He knew that the community could not af-
ford to send men from Wiluna to Perth to
get a Supreme Court judge to give them the
right to go back to Wiluna and apply for a
forfeiture. When I became a member of
Parliament, the Mining Act was amended,
to provide that leases must be manned whe-
ther they were in liquidation or not. An
application for forfeiture was recommended
by a warden during this period. This man
owed hundreds of pounds to the Mines De-
partment for rent. He disobeyed the provi-
sions of the Mining Aect and forfeiture was
recommended. Again the Minister for
Mines of that day sfepped in, ignored the
recommendations, and imposed a fine. The
Minister says the onus is on one to prove
the case. It can be proved, but one cannot
beat de Bernales. The Minister has granted-
reserves to this man’s eompanies. This in-
dividual has had fair, reasonable and gen-
erous treatment at the hands of the Gov-
ernment. The State has been more than
generous to him. If he brings millions
of other people’'s money into the
connfry, he will never have repaid the
State for +the wealth it has piven
to him. He induced a8 number of men
to work for him on the Wiluna mine. They
donbted his eapacity or his wiilingness to
pay, and were about to cease work when he
arrived in Wiluna and assured them their
money would be all right. He told them
they need have no fear on that score. They
went on working, and the business people
fed them and their wives and children. In
the course of a few weeks they received
cheques that were dishonoured. The men
walked out of Wiluna and left their wives
and children, hungry and ill-clothed, on the
hands of the business people. The men
themselves went off to look for work. Now
de Bernales’ daughters are bending before
royalty., He starved the people of this
State to meke this possible, and yet I am
asked to respect de Bernales. I helieve it
is not the first time he has not paid those
working for him. If I had done this T
would be in gaol, and people would say T de-
served the punishment. This man has got
away with it, and his family now bows he-
fore royalty. I hope they will think of the
men, women and children who stavved in
Wiluna to make this nossihle. T do not
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know that Western Australin owes this
gentieman anything. He has always taken
money oub of the State and never put any
in, e has certainly brought money into the
country, but not a penny of it was his own.
He {loats a big company. Over night this
great big dog gave birth to a litter, a num-
ber of liltle companies. One big rake-off
was not suilicient for Lim, so he got a rake-
off from smafler companies. Western Aus-
tralia ean have the rest. The day is not far
distant when we shall regret that this man
ever took part in fleating companies in
Western Australin. With gold at £8 12s. 64d.
an ounce it is no great achievement to float
a mining proposifion. T zee that in Kal-
goorlie action has heen taken with regard
to flotations generally. All that glitters is
not gold. This State is a wonderful gold
producer. There are many wonderful in-
vestments available, and many more to come.
I doubt if de Bernales is genuine enough to
confined his flotations to genuine proposi-
tions. If he does it will be for the first time.
I know he has floated good propositions, and
I hope he will float more. But there is no-
thing for which this State has to thank him.
I have a jetter from a man who has been
prospecting for 40 vears and knows de Ber-
nales well, e has lived outback for a score
of years. Like other men, prompied by the
price of gold, he returned to one of de Ber-
nales’ reservations. These reserves are too
many in nucber and too great in area. The
Minister made light of my statement on this
subject. T know of one reserve that is 23
miles broad by 10 miles long.

The Mimzter for Mines: Who has got
that?

Mr. MARSHALL: 1 do not know; it may
be de Bernales.

The Minister for Mines: T do not know
who has it.

Mr. MARSHALL: T do but do not know
the name of the individual. It is an open
reserve. An open reserve from the prospec-
tor's point of view is as bad as a closed one.
There is a loyal understanding between the
individnals that are grabhing propositions
for the purpose of fiotations that they will
not buy anything inside a reserve. If a
prospector finds something in an open re-
setve, he cannot get rid of it. but is de-
pendent entively on the owner of the reserve
for what he gets out of it. The prospector
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may indeed be starved out. Between the
owners of these reserves the prospectors
are so sandwiched that they may have to give
up uan occupation that they have followed
for years. In 1921, when dealing with an
amendment to the Mining Act, the Minister
for Mines of that day, who was complaining
about the companies on the Golden Mile,
said e wished to impress upon members the
fact that one of the companies held 600
acres under lease on the Golden Mile. Thevx
were holding it as a sheep station. I have
just referred to a company that is holding
an area 25 miles by 10, and yet 600 acres
was regarded as a big area in 1921.

My, Withers: That is a small backyard.

Mr, MARSHALL: I appeal to the Minis-
ter not to do an injustice to de Bernales. 1
would not do one either. If I were Min-

ister he would get as fair a deal
from me as from anyone. TIle must
obey the law whether in regard to

leasehold tenures or anything else over
which he may have rights, He would not
held dumps for 21 years if T had my way.
Bearing the circumstances in mind he would
hold nothing except for a reasonable period.
This man has had fair and gencrous treat-
ment from all Governments, 1 appeal to
the Minister not to allow his enthusiasm to
carry him away. We have thousands of
men who could find employment at prospec-
ling, but these big reserves are killing pros-
pecting and discouraging the men. They deo
not know where to go, unless they trespass
upon the sanetity of some reserve. They
may apply for a prospeeting arca, but find
it is too late. We cannot develop the min-
ing industry along such lines. De Bernales
has had better treatment than any indi-
vidual who has ever lived in this State. He
has raked off fortunes from the youth of
this country. All he may do in regard to
foreign money will never repay the State
for the generous trestment that has been
meted out to'him.

THE MINISTER FOR MINES (Ifun. %
W. Munsie—Hannans) [8.14]: After lis-
tening to the impassioned speech of the
member for Murchison (M. Aarshal
members will realise that in his remarks
there was nothing vindictive azainst Mr.
de Bernales. e has had his =ay, very
little of whieh has had to do with the
motion. T have no intention, and the Gov-
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ernment have none, of laying the files on
the Table. In the first place we could not
do that until next session. At a conserva-
tive estimate it would take two officers six
months to work out all the details and get
the files. They go back for 36 years in
the records of the Mines Department. What
is more, again on a most conservative esti-
mate, there would be over 1,000 of the files,
weighing more than 11 ewt. I would re-
finire two lorries, or else let a contraet, to
remove the tiles from the department to
Parliament House. Bvidently the member
for Murchison has something hehind his
motion, and I want to be fair to him. I
have nothing to hide in my capacity as
Minister for Mines in relation to Mr. de
Bernales. If there is any partienlar file
or papers relating to any partieular trans-
action Mr. de Bernales has had with
the Mines Deparlment, which the mem-
ber for Murchison desires produced in
this Chamber, I will favourably consider
placing the file before the House. It would
be almost impossibie at the present juncture
to comply with the motion and place all the
files in the possession of the department on
the Table.

Hon. P. D. Ferguson:
Table! '

The MINISTER ¥OR MINES: 1 do not
think the Table would carry the weight.
As a matter of fact, if we were to agree
to the motion we would have to take copies
of most of the files or else hang up the
business of the department. In the eircum-
stances, 1 do not feel justified in doing so.
I refuse to agree to the motion, which 1 re-
gard as abselutely absurd and ridienlous.
1 will go further and point out that the
motion of which the hon. member first zave
notice might have heen regarded as within
the bounds of pussittlities.  But he did not
stop at that. Before he had time to move
his motion, he asked leave to amend it and
the amendment made it impossible tor the
department to comply with its terms. 1T
have no intention whatever of complying
wilh it. T repeat that if the member for
Murchison desires to have tabled any file
dealing with a particular transaetion and
he moves accordingly, I will give the matter
favourable consideration. T trust members
will not agree to the motion.

Lord help the

Onestion put and negatived.

[ASSEMBLY.)

BILL—-MINE WORKERS’ RELIEF ACT
AMENDMENT.

Report of Committee adopted.

BILL—BUILDERS' REGISTRATION.
In Commitlee,
the 31:t October.

Resumed from Mr.

Steen:an in the Chair; Mr., Moloney in
charge of the Bill
Clause 3—Prohibition against unregis-

tered ‘huilders earrying on husiness. (Partly
considered) -

Hon, N. KEENAN: I wove an amend-
ment—

That subparagraph (b) of paragraph (A)
of Subelause 1 be struck out.

The effect of the pavagraph would be that
it a huiider, who was not registe.ed,
crected a building and actually carried out
the work, he could not vecover a single
peuny in vefurn for his labour if the value
of the building execeded £300. Various pen-
alties are provided respecting unregistered
huiliders who may enter into contracts fo
construet huildings of a greater valne than
€300, To say that a builder placed in the
position 1 have indicated cannot recover =
penny for the work he has done, appears al-
together too severe.

My, SAMPSON: If the Bill be passed
at all, the provision to which the member
for Nedlands takes exception must stand
beeause it represents the principle on which
the legislation is based. Registration is
cssential and unless the builder is registered
he will have no «tanding in court. That
prineiple is also embodied in legislation
affeeting architects, dentists and so on.

My, MOLONEY: T am willing to accept
any hefpful amendment, but T cannof ac-
cept that now hefore the Chair. The mem-
ber for Neidland: ra'sed this point to me
and T consulted the Crown Law Depart-
ment. 1 was advised that it was essential
that the provision he retained for the rea-
sonz indieated by the member for Swan.
The prineiple obtains with regard to the
medical, dental, arehitectural and other pro-
fessions,

Tlon. N. KEENAXN: The enmparison
made by the member for Subiaco does not
lie. 1f a person attempted to do dental
work valued at even Gd. he eould not re-
vever that amennt.
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AMr. Moloney: The same principle app'ies
here.

llon. X, KEENAN: That iz not su. Un-
twder the Bl a man may eomnstrnet a house
value! at €301 and he ean recover what s
doe to him although he is unregiste-ed. Tf
the value of the building cun be expanded to
€305, he eannot reeove: anvthing. That is
absnrd.

Mr MOLOXNEY: The peint is tuat the
Billx recks to prohibit unregistered lLnilders
from engagzing upon work of a gicater
value than £300, If extras brou:ot the
vatue hevond £300, the additional ascunt
wouid be outside the contract. The nember
for Nedlands has presented merely half a
truth.

Amendment put and nega'ived.

llon. X. KEENAN: | move an amend-
nment—

That before **huilder'’ in subparagraph (e)
of paragraph (A}, the word ‘‘registered’’ be
inserted.

The amendment is in accord with the objeet
of the Bill, which is to legislate for regis-
tered builders.

Amendment put and passed.

Hon. N, KEENAN: T move an amend-
ment—

That in lineg 5 of subparagraph (e} of para-
graph (A) ‘‘threz hundred’’ Dbe struck out,

and the words ‘‘one thousand’’ inserted in
lien.

My objeet is to make the Bill a workable
measure. To restriet the value of the build-
ings that can be erected by unregistered
builders Lo £300, is to fix a'iogether too low
a figure. In recent years what is deseribed
as a standard type of honse, has been crected
by builders who are not men who require
the services of architerts, They are them-
selves working men. In these days a house
costing £379 cannot he regarded as a very
modern type. If houses valued at £600 are
to be ereeted, it may mamm that one of the
bigger contractors mu-t he employed and
they engage the we vives of arch’tects too.
I want to make it possible for people to
have homes huilt without the excessive cost
that =urh a course would entail. Ience
I propose to extend the limit from €300 to
£1,000.

Mr. MOLONEY: This is another <kilful
attempt on the part of the member for
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Nedlands, while not opposing the Bill, to
render the measitre useless.  Apparently
he iz not eonversant with what oporates in
the buildinz trade und does not know what
it iz desired to combat. I will give him
eredit for helug honest in that regard. It
would not be in-umbent, as the member for
Nedlawds =aid, to ewmploy an architest. Jf
a bui'der were competent there would he
no need to emnlov an architert for the erec-
tion of a «mall Imilding. leinils of bul

ines of less valne than £1,000 ereeted in the

vitropolitan area  doring  the last 12
months are
Value,
XNou. £
Workess’ Homes Board ., 63 44,241
Subjacn .. . Lo 39,466
Nedlands Road Doeard 129 93,856
Perth Uity Couneil 830 200,331
Perth Noad Board 162 73,373

Hi

Totul £151,967

Tiou. N. Keenan: \What wouid be the
eost of a house erected by the Workers'
Homes Board?

Mr. MOLONEY : Any one would cost less
than £1,000. Yet the hon. member wonld
¢liminate those GG9 homes. The evils are
more rampant on those jobs than anywhere
else. To accept the amendment would ren-
der the Bill useless.

Amendment put and negatived ; the elause,
as previously amended, agreed to.

Clause 4——Constitution of Builders’ Regis-
tration Board of Western Australia:

The ACTING PREMIER: T

amendmenf—

moeve an

That paragraph {¢) be struck ont, and the
following inserted in lieu:—*¢ (e) The boaril
shall eonsist of three members, namely, the
President of the Royal Institute of Architects,
the Principal Architeet (Government), who
shall be chairman, and a representative ap-
pointed by the Master Builders ayd Contrace-
tors’ Associntion,’’

The amendment would ensure a more in-
partial and independent board than the one
proposed in the Bill. The members of the
hoard would not be in competition with those
who desired to be admitted, and would not
have any personal interest that would
prompt them to keep applicants oul. Sneh
a bhoard would command greater respeet.
The main fear is that the Bill might develop
a close preserve for those in the indunstry.
and that a new man might find it difficult
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to obfain admission. A board constituted
as proposed in the Bill, T am afraid, would
have that result, but the board I propose
would not.

Amendment put and passed.

The ACTING PREMIER: I move—

That paragraphs (4) and (e) be struck out,

Those paragraphs are no longer necessary.

Amendment put and passed; the clause,
as amended, agreed to.

Clauses 5 and 6 consequentially
tived.

Clause 7—Members vacating seats:

The ACTING PREMIER:
amendment—

That Subelauses 1 and 2 be struck out.

nega-

I move an

Amendment put and passed.

Hon, N. Keenan: No provision is left
for a chairman.

The ACTING PREMIER:
amendment—

That in Subclause 4 the word ‘‘president’’
be struck out, and ‘‘chairman’’ ingerted in
liey.

I move an

Amendinent put and passed.

The ACTING PREMIER:
amendment—

That Subclause 5 be struck ouf.

1 move an

Amendment put and passed.
The ACTING PREMIER:
amendment—

That in Subelanse 6 the word *‘five’’ be
struek out, and ‘‘two’’ inserted in liew.

1 move an

Amendment put and passed.

Mr. SAMPSON : In Subelause 7 it will be
necessary to alter the word “president” to
that of “clfairman.”

The Aecting Premicr: That is a conse-
quential amendment.

Clanse, as amended, agreed to.

Clause 8—agreed to.

Clause #—TDuties and powers of hoard:

Hon. N. KEENAXN: T move an amend-
nient—

That the words ‘“study and,”” in line 3, be
struck out.

[ASSEMBLY.]

A builder's job is a wmatter of practical
knowledge. We are not dealing with archi-
tects, who are obliged Lo engage in certain
study. This is a question of good praectical
training. Why refuse a license to a thor-
oughly practical man simply because he has
oot the gift of answering questions on
paper? 1 want to remove from the Bill
anylhing that savours of turning it into a
preserve for those who can pass inere paper
examinations.

Mr. MOLONEY: I am not wholly averse
to the amendment, but I sce no objection to
the provision for study. Even apprentices
going to the Technieal School have to pass
in varipus subjects peeuliar 1o the building
trade. Tt is certain that members of the
board would not make the reguisite exam-
ination an academic oue.

Mr. SAMPSOXN: It is essential that the
registered builder should understand his sub-
ject. Unless he knows about stresses and
strains, and the ahility of girders, ete., to
carry specified weights, he cannot do his
work faithfully. T hope the amendment will
rct be agreed to.

The MINISTER FOR JUSTICE: I sup-
port the amendment. People who engage in
the building trade should above all he prae-
tieal men. Building is a practical job, and
not nearly as theoretical as some people
think. Plans for a huilding have to
be passed by the local authority,
which would not allow a piece of 2 x
3 timber to be called upon te sup-
port a wall that may be carrying a
roof 30 or 40 square yards in exteu:.
The whole building has to be designed in a
manner which will reasonably meet the re-
uirements of a house of the deseription in-
tended to be built. The local authority
would not dream of passing something that
had not adequate support, Perhaps the hon.
member thinks local authority inspection is
only a matter of form. T assure him it is
nothing of the kind. T see no need for all
this study in conneetion with the construe-
tion of a building. The majority of the 300
or 400 contractors operating in Western
Anstralia do not carry out n building of a
greater cost than, say, a couple of thousand
pounds; and that amount does not represent
a huilding of any magnitude. In the ease
of a large bunilding, nobody would dream of
dispensing with the services of an architeet.
We ought to conserve to all people the right
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to litt themselves out of the rut. Is it sug-
gested that a tradesman 30 years of age
should embark on a highly technical course
of study ? That is absolutely ridiculous. How
would the member in charge of the Bill like,
at his stage of life, to undertake a course of
teehnical study in the ealling with which he
is familiar?

Mr. SAMPSON: We should trust the
hourd to lay down what is essential before a
person shall he permitted to set up as a
registered builder. T question whether we
should to this extent leave to local anthori-
ties the approval of plans and specifica-
fions.

Mr. HAWKE: T suggest that it does not
make much difference whether the weords
remain or are deleted. TIn either ease the
hoard would have power to preseribe some
course of study to complete the course of
training laid down by them.

Amendment put and passed; the eclause,
as amended, agreed to.

Clause 10—agreed to.
Claiise 11—Who may be registered:

The CHAIRMAN: In this clanse there
will he a eonsequential amendment.

{"lanse 12—Course of training and exami-
nations. to be preseribed hy the Chief In-
speetor of Technieal Schools:

The CHAIRMAN: In this clauce also
there will be a consequential amendment,

The MINISTER FOR JUSTICE: The
Chief Tnspector of Technical Schools is
mentioned in the c¢lause. That officer was
originally a member of the board. In re-
drafting the constitution of the board, we
shall probably need to amend this clause.

Mr. MOLOXNEY:
ment-—

That in lines 3 and 4 of subelause 1, the

words ‘‘subjest to the approval of the board™
he struck out.

I move an amend-

Amendment put and passed.
Mr. MOLONEY:
ment—

That in lines 4 and 5 of Subelause 1, *¢chief
inspector of teechnical schools’’ be struek out,
and the word "“hoard’’ inserted in lieu.

I move an amend-

Amendment put and passed; the clause,
as amended, agreed to.
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Clanse 13%—Cancellation of registration
for fraud or on other grounds:

Mr. MecDONALD: I propose to move
an amendment to the effeet that in line 5
of paragraph (b) of Subelause 1 the
word *“or” be struck out, and that
paragraphs (¢) and (d) be struck out.
Paragraphs (¢} and (d) relate to matters
that represent civil liabilities that the ordin-
ary conrts of law take cognisance of, and
respecting which there is cause of action
between the builder and the person who
may employ him.

The MINISTER FOR JUSTICE: I do
not know that the Committee sbould agree
to striking out the whole of paragraphs (e)
and (d), because it may be deemed neces-
sary to retain portion of them, It would be
dangerous to leave to such a board the deei-
sion of what would constitute “improper
conduet” That might eover anything, and
it is altogether too wide.

Mr. Moloney: There is the right of ap-
peal.

The MINISTER FOR JUSTICE: But
on small matters such as might arige, it
should not require an appeal to a judge of
the Supreme Court.

Mr. Wise: It applies only to the carry-
ing out or completion of a building.

The MINISTER FOR JUSTICE: That
is so, bul in the eyes of the board it might
be “improper conduct” on the part of the
builder if he used three huckets of cement
to one of sand instead of two of cement to
one of sand.

Mr. Wise: After all, the power is to be
exercised hy a respousible board

The MINISTER FOR JUSTICE: And
responsible boards sometimes do irrespon-
sible things. Improper conduet and the in-
terpretation that may be put on it by a
hoard, is too great a power to give, and
should not be included here. I move an
amendment—

That in line 1 of paragraph (d) the words
““ur improper*’ be struck out.

Mr. SAMPSON: The board will have to
carry a heavy responsihility, and surely if
certain persons are to have the privilege of
describing themselves as registered builders,
there should be some supervision of their
conduct. If anyome is guilty of improper
conduct, as for instance the substitution of
girders of less weight than is required——
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The Mini~ter for Jusii e: That wounld be
frand, which is al eady provided fTor.

Mr. SAMPSON: However, 1 point out
that thr person eharged will have the right
of appeal.

The Mini~ter for Justiee: OF what use is
thut to hin. with its heavy expense?

Mr. MeDONALD: T support the amend-
ment. T do not suppese the beard would
like the job of saying what is improper
conduct. It is a very vague plrase and T
think the amendment is desirable.

Amendment put and passed.
My, MeDONALD: On hehalf of the mem-
ber for Ned'ands, I move an amendment—

That at the end of paragraph (1), the word
““or’! together with the whole of paragraphs
(e) and (d) be struck out.

My, CHATRMAN: We have passed that,
and we cannot go back.

My, MeDONALD: T
ment—

move an Camend-

That Subclause 2 be strued aut, and the fol-
lowing inserted in fea thereof: £ By order
of the hoard the caneallation or suspension
of the registration of any p-rsoa may at any
time and for such reasen and upoen such terms
as the Board thinks fit b2 annulled, A person
whoge registration las been caneelled may at
any time after the expiration of one year from
the date of such caneellation apply to the beard
to annul such cancellation.??

By Clanse 12 an applicant may apply to
the board to he registeved, and seeing
that he is of good character and has
certain technical qualifications, the board
will regisier him. By Sub-clanse 1 of Clause
13 the board may cancel or suspend his
registration on cectain grounds. By Sub-
elause 2, by order of the board, the cancel-
lation or suspension of the registration ol
any person may at any time be anmulled.
But no power is given for a person whose
registration has been ecancelled to apply
to the hoard to have the ecayeeliation an-
nulled.  In the Tesal Practitioners e
and in the Avehiteets Aet, where registra-
tion has heen eancelled, power is given for
the person to apply to e restored to the
register.  Unless we insert this jprovision
giving the builder whose registration has
been eancelled power to apply to the hoard
for the annulment of the cancellation, there
is no machinery by which he ean get hack
on the recister, or even get hefore the
courf. So in order that he may move the
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board tu vonsider the annulwent of his can-
vellation, and =o that he ean afterwards get
betore the judge on appeal regarding the
anmtulment of his cancellation, I move this
amewdinent. By a later amendment I will
sugeest machinery by which a de-registered
boilder applies to the board to annul his
cancellation, and if the board refuses he
may huave rthat relusal reviawed hefore 2
dudge. 4 man's registration might be ea-
celled Tor some misdemeanour, and unless
this ppovision were made, he might be un-
ihle 1o earry on husiness for the rest of
his life.  Fhat would be a very severe pen-
ally,

The MINISTER I'OR EMPLOYMENT:
I have two objeetions to the amendment.
Il a person hus the right to v.ove the board
for cancellation of registration, he shou.d
alsu have the right to move the board ior
cancellation of suspension, and that is noc
provided fur. Also one year is too long
a period to fix before he may move the
Loard.

Mr. MeDONALD: I am not wedded to
the exaet phraseology. 1 desive to provide
meats by which a man whose registration
has been cancelled might have an oppoi-
{unity fo get baeck on the register. Iy a
man were suspended, his offence would not
Lave heen very sevious, The suspension
might he Tor six mouths or 12 months, and
e would have the right .« appeal to a
Judge Dinmdiately.

The Minisler for Employment: Does
that apply te canecllation alse?

Mr. MeDONALD: Yes, 11 the judge held
that the period of the suspension was fair,
the man wonhl have the satisfaetiont of
baving ithe hoard’s decision reviewed. A
man whose registration was cancelled might
also appeal imediately to a judge, who
utight holid that the hoard was justified.
Unles< the wmendioent were adopted. that
man might be unable to register again for
the rest of his life, notwithstanring that he
wirht poove Ly his eondnet that he should
e vestored to the register. When a man's
registration has been caneelled, he should
wait a certain Hine before approaching the
hoard.

The MINISTER POR FMPLOYMENT:
T move—

That the cwemdmont b sm onded by inavit-
ing before *feimreciled ™t the words “fsuspend
l)f.”



121 NOVEMBER, 39.’]4.]

Ir people are to be deprived of earning a
living, they shonld bhe avle to move the
board to have the suspension removed. The
argumen: r.oearding cancellation should ap-
ply tu =uspen=ion, hecaase the effect on the
individual wonld be the same.

Amenrdment on amendment  put  and
passed,

The MINISTER FOR FMPLOYMENT:
T move—

That the am oawdin wat b ameended by striking
our froome vewr T oand  inserting the words
three monilis ™ in lieo,

1t a man whose veeistration had been sus.
pended ur eonectled had to wait  three
months, it would he a reasonable period.
We do not want to drive men to the court
amd pur them to the expense that eourt
proceedings would involve.

Ale, MeDONALD: Tf o man thinks he has
heen ~u=pended {or too fong a term he can
apply to a judze 1o revise the order of the
board.  The judee mayv either rveduee the
period, or say that the suspension is a fair

one. 1t wonld be a frivolous appeal for a
nen to dppdy For o no review  after  thiee
nonths,

Amemdment on amendment  pat and

passed s the anicndment, as further amended.
agreed to.

M MeDONALD: 1
nent—

move an amendd-

That «ubelauaes & ol 3 e struck out.

It the bl vefvse 1o vegister a man who
danplieed for peai~tration it is doubttul i’ he
wonld have any right of appeal, bevanse
tie orly appeal allowsd s one in regard 1o
i deciston given wder (Mause 13, The vighr
to apply for pecistration is actually con-
tatned n Clawse 11, 1, therefore, propose
o take ihe provisions reearding appeals ont
of (Tonae 13, amd embody them in a new
clatse to stamd a< Clau<e 4. There hauld
Be a night ol appeal, not only against the
cancellaiion or =uspension of registration,
but arainst o rvefusal to aceept registra-
tion.

Amendment pui and  passed.

The MINISTER FOR JUSTICE: A
condracior may he three parts of the way
throurh a contract he has undertaken, anid
may have his reristration eancelled. Tt
wonld he advisable to provide that in such
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4 e the wan bz allowed to finish his con-
trat. 1 move an amendment—

That the following provieo be added:—** Pro-
vided that wny persun who may have his regis-
tration cane. Nod or suspended may complete
any contraets whicl are current at the time of
cianeellation or suspeasion,

The MINISTER FOR EMPLOYMENT:
[ oppese the amendinent.  This amendment
worrld atlow a contractor to ignore the pro-
visions of the Act. He may have just em-
bavked upon a three vears job. Although
he vay bave defied the lrw and broken its
provisions, ix he to be allowed to continue
Lie comtract!  Thus the whole object of the
measure would he defeated. [ realise that
tHuere would be difiieulty i 2 man had a con-
fraet which he was Jnst eompleting, sinee
it might he more costly for him to put on
someone else to complete it than it would
he for him to complete it himseif.

Amendment put and negatived.

Clause, as previouzly amended, pui and
pasaerl.

Clapses 14 to 22--agreed to.

New Clause:

Alr. MOLONEY : T move—

That the fdllowing b insvrted to stand as
Clause 3:—*“This Act shall apply within the
metropolitan urea as defined in the Second
Schedule of the Metropolitan Water Sup-
ply, Sewerage, il Drainage  Act, 1909,
and  the areas cumprised in the Schedule
to this Avt: Provided that the Governor may
from time to time Ly proclamation declare
that the Aetr shall apply in any other plaee
or pluees, and thercupon the same shall apply
accondingls, provid-@ that the Governor may
by furthey proclomarion reveke any such proe-
lanation, ”?

Vpon being passed, the measure wonld
automativally apply to the whole of the
State. 1 dg not desive that, as there arce
parts of Uwe State where the measurve wight
prove a hiildrance—say in the North-West
and iu ~mall townships. The scope of the
neat=uie can be enlirged if it is found desir-
ahle.

Mr. MéDONALD: On behalt of Mr.
Iheenan 1 intend later to move an amend-
ment making the Act apply within a radius
of, say, 15 miles of the General Post Office,
Perth, substantially Lhe metropolitan area,
taking in the greater part of Fremantle and
Midland Junction. The intention is to ex-
clude ~tieh towns as Northam and Albany,
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where the operation of a restrictive measure
of this character might be against the inter-
ests of the community.

New clause put and passed.
New Clause:

Mr. MeDONALD: I move—

That the following be inserted to stand as
Clause 14:—

‘“{1) Any person who fecls aggrieved by
any deccision of the hoard im withholding or re-
fusing, canecelling, or suspending his registra-
tion, or in refusing fo annul the cancellation
or suspension of his registration, may appeal
therefrom to a judge of the Supreme Court
within ope month after the date of such de-
cision,

(2) Sueh judge may decide the appesal on
any notes of cvidence taken by the board, or

may deal with the matter by way of rehearing’,
and for that purpose may take evidence on

oath or affirmation in the same manuner and to
the same extent as he is empowered to do in
the exercise of his ordinary jurisdietion. The
decision of the judge shall be final and eonclu-

sive.”’

The MINISTER FOR JUSTICE: I move
an amendment

That in Subelanse 1 the words **judge of
the Supreme Court’’ be struck out, and ‘‘sti-
pendiary magistrate?’’ inserted in lieu.

These matters can be suitably deali with by
resident magistrates, as distinguished from
justices of the pease. Local jurisdietion
should be given in all towns where a stipend-
iary magistrate is appointed.

Mr. McDONALD: T regard the amend-
ment as a distinet improvement. It will
provide local jurisdietion, and the judges
are fairly well burdened with duties at pre-
sent.

Amendment put and passed; the new
clanse, as amended, agreed to.

New Schedule:

Mr. MOLONEY : I move—

That a schedule be inserted at the end of the
Bill as followa:—

Schedule.—Section 3.

In addition to the metropolitan area, the fol-
lowing are the townsites to which this Act shal}
apply:—Albany, Boulder, Bunbuary, Coliie,
Geraldton, Kalgoorlie, Katanning, Narrogin,
Northam, Wagin, and York.

No hardship will be inflicted in country
towns if the measure applies to those
centres. So long as country builders are
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competent, the legislation will have no re-
strictive effect. Regisivation will provide
a safepuard in the interests of country peo-
ple who require homes to be erected.

Mr. PIESSE: I have no knowledge of
the necessity for the application of the Bill
to country distriets. As the legislation is
experimental, it would be wiser to apply
it to the metropolitan area first. I move
an amendment—

That the schedule be amended by striking
out the word ‘‘Katanning.’'

[
T recognise the sincerity of the member for
Subiace, and I helieve the legislation will
be beneficial, partienlarly if it is tried out
in the metropolitan area for a year or two.

The Minister for Employment: Why de-
prive the Katanning people of the benefit
of the legislation?

Mr. PIESSE: I do not desire to be n
party to allowing a measure of this deserip-
tion to apply to country distriets. In these
days when we are emerging from a period
of depression, no obstacle should be placed
in the way of building operations in the
fountry distriets.

Hon. C. G. LATHAM: I would like York
to be excluded from the operations of the
legislation. I appeal to the member for
Subiaco to give the measure a trial in the
metropolitan area first. Subsequently, if it
has proved satisfaetory, there will be no
difficulty in extending its seope to other
parts of the State. Under existing condi-
tions building is not regarded as an attraec-
tive form of investment in the couniry
areas, and the application of the measure
in those parts might have a detrimental
effect. Country members hope thst the Bill
will be confined to the metropolitan area,
where jerry building eould be prevented.

The MINISTER FOR EMPLOYMENT:
Those who ohject {o the application of the
Bill in country districts do those areas a
disserviee. It will simply mean that those
parts will be flooded by jerry bmilders.

Hon. C. G. Latham: You alwaye exag-
gerate!

The MINISTER FOR EMPLOYMENT:
If the license of a builder is eancelled on the
ground of incompeteney, he will be able to
go straight to a country centre and engage
in building operations witheut any let or
hindrance.

Mr. MOLONEY: If I thought it would
be {0 the henefit of country centres, T would
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not be averse to accepiing the suggestion of
the Leader of the Opposition,

Hon. C. G. Latham: Why not give it a
trial?

Mr. MOLONEY: I can see difficulfies in
ithe way, one of which has been referred to
by the Minister for Employment. The ex-
tension of the Bill to country centres
will not hamper operations there any
more than in the ecity, and it will
tend to establish confidence respect-
ing those engaged in the indusiry.
I think if the Schedule is given a trial, it
will be found that all the fears expressed
here to-night arve groundless, so I appeal to
members to let it go through in its present
form,

Mr. HAWKE: 1 should have expeciel
that country members not honoured by hav-
ing their towns mentioned in the Schedule
would be protesting against the omission.
Power is given by the issue of a proclama-
tion {0 name other places at any time, and
on the other hand power is given to exempt
any towns mentioned in the Schedule from
the operation of the measure if at any time
it is thougbt desirable. So, instead of mem-
bers moving to exempt certain towns in the
Schedule, it should be left to the good sense
of the proper zuthority to say from time to
time which towns should be added or ex-
cluded. It would he unwise to delete indi-
vidnal towns at this stage,

Mr. THORN: I agree with the member
for Subiaco, who has given sound reasons
why these towns should be ineluded. If
they are not included, unskilled builders will
migrate to such towns, while towns inelunded
in the Schedule will retain the skilled
builders. 1 will not offer any objection if
and when Toodyay is included, for I do
not want to see jerry builders at Toodysy.

Amendment put and negatived.

Hon. C. G. LATHAM : T move an amend-
ment—

That “*York?' be struck out.

It is all very well to suggest that jerry
bullders will be flocking to towns not in-
ciunded in the Schedule, buf I do not believe
it. There is very little important building
going on in York, only a few small cot-
tages, perhaps one every four or five years,
and so there is no need for the proposed
restriction there. I do not suppose that
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more than eight cotteges have been erected
in York during the last 14 years. We ought
to encourage country people to build, for
there are plenty of natural tradesmen fo be
found in eountry towns, and they should be
given a chance to make a living. The Bill
will net be acceptable to the people of York
Withcut suggesting any ulterior meotive, 1
think the member for Toodyay and the
member for Subiaco have been geiting to-
gether over this Schedule,

The CHATRMAN: The hon. member it
nob in order in suggesting that.

Hon. C. G, LATHAM: At all events, ]
want to see the word “York” struck out.

Mr. HEGNEY: The hon. member sai¢
that eight houses had been bnili in York
during the last 10 or 15 vears. How the
schedule will affect that town, I canmoi
understand. The town must be pructieally
decadent. It jis essential that buildings
in the country towns should be as substan
tially constructed as those in the metropol
itan area.  Jerry-building oeccars in the
country as well as in the city. The hon
member should not disparage his town a:
he has done.

Amendment put and negatived.
Schedule put and passed.
Title—agreed to.

Bill reported with amendments.

BILLS (2)—RETURNED.
1, Gold Mining Profits Tax.
2, Land Tax and Income Taxz.
Without amendment.

House adjourned ot 10.14 p.m.



